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Type In Rs 
Cr 

No of Shares (Mn) 
% of 
Issue 

Upper Lower 

QIB 1,075 335.96 358.36 50 

NIB 753 235.17 250.85 35 

Retail 323 100.79 107.51 15 

Em-

ploy. - - - - 

Total 2,150 671.93 716.73 100 

Details of the Issue 

Price Band ₹ 30  – ₹  32 
Issue Size ₹ 2,150.21 Cr 
Face Value ₹  10   
Bid Lot 460 
Listing on BSE, NSE 

Post Issue Mcap ₹ 8,600.85 Cr 

Investment Range ₹  13,800 -  ₹ 14,720       

Important Indicative Dates (2023) 

Opening 21–  Nov 

Closing 23 – Nov 

Basis of Allotment 29 –  Nov  

Refund Initiation 30 –  Nov 

Credit to Demat 01 – Dec 

Listing Date 04 – Dec 

Offer Details 

Offer Size ₹ 860.08 Cr  

Fresh Issue ₹ 1,290.13 Cr 

OFS ₹ 2,150.21 Cr 

Company Profile  

Established in March 1987, the Indian Renewable Energy Development Agency Limited 

(IREDA) stands as a noteworthy public limited government company and holds the pres-

tigious Mini Ratna (Category - I) status. Under the administrative oversight of the Minis-

try of New and Renewable Energy (MNRE), IREDA has made significant strides in the 

fiscal year 2021-22, achieving record-high loan sanctions of approximately Rs. 23,921.06 

crores and disbursing loans totaling around Rs. 16,070.82 crores.  

With over 36 years of expertise, IREDA has emerged as a stalwart financial institution 

dedicated to promoting, developing, and providing financial assistance for new and re-

newable energy projects, along with endeavors in energy efficiency and conservation. 

Offering a comprehensive suite of financial products and services, IREDA supports pro-

jects from conceptualization to post-commissioning, spanning renewable energy initia-

tives and associated activities such as equipment manufacturing and transmission. Posi-

tioned as a dependable partner, IREDA is unwavering in its commitment to facilitating 

the transition to a greener and more sustainable future, ensuring optimal support and 

guidance for clients throughout their projects. 

As of June 30, 2023, IREDA boasts a well-diversified portfolio of Term Loans Outstand-

ing, totaling ₹472,066.63 million. 

 

Business Highlights & Services  

IREDA, boasting over 36 years of expertise, is a financial institution dedicated to ad-

vancing new and renewable energy (RE) projects and energy efficiency and conservation 

(EEC) initiatives. With a robust portfolio of Term Loans Outstanding totaling 

₹475,144.83 million as of September 30, 2023, it cover diverse sectors, including solar 

power, wind power, hydro power, biomass, waste-to-energy, and emerging technologies 

like biofuel and green hydrogen.  

Its comprehensive financial products and services range from project conceptualization 

to post-commissioning, encompassing long-term, medium-term, and short-term loans, 

top-up loans, bridge loans, and takeover financing for RE developers. it extend support 

to equipment manufacturing, transmission, and offer financing schemes for RE suppli-

ers, manufacturers, and contractors. Additionally, it provide non-fund-based products 

such as letters of comfort and guarantees.  

As a key player in India's RE sector, it actively participate in government initiatives, 

serving as the fund handling agency for the Credit Linked Capital Subsidy Scheme and 

the Central Nodal Agency for the National Bioenergy Programme. Company has imple-

ment various schemes for the Ministry of New and Renewable Energy (MNRE), including 

the Generation Based Incentive Scheme and the Rooftop, PV, and Small Solar Genera-

tion Programme. Company role extends to the National Programme on High Efficiency 

Solar PV Modules under the Production Linked Incentive Scheme.  

In FY 2023 and the 6M Sep 30, 2023, it total loans sanctioned of ₹ 325,866.06 million 

and ₹ 47,445.03 million, respectively, included ₹ 276,869.79 million and ₹ 38,420.13 

million of term loans for RE and EEC projects, ₹ 8,491.76 million and ₹ 2,800.00 million 

of short-term loans to RE developers and ₹ 1,520.00 million and ₹ 3,734.90 million of 

guaranteed loans and letter of comfort. In FY2023, company’s total loans sanctioned 

included ₹ 37,500.00 million loan facility to State Utilities and ₹ 984.50 million under 

the Guaranteed Emergency Credit Line. It have a geographically diversified portfolio, 

with Term Loans Outstanding across 23 States and five Union Territories across India, as 

of September 30, 2023. 

No of shares (Mn) 
Fresh Issue of Shares 40.31 

Offer for Sales 26.87 

Total No of Shares 67.19 

Invest Now Invest Now 
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Company has been rated highly by credit rating agencies and as of the date of this Red Herring Prospectus, India Ratings had rated their 

debt instruments AAA (Stable), ICRA has rated their Bonds ICRA AAA (Stable) and Acuite has rated their bank loans Acuite AAA Stable.  

 

Loan Book, Profitability and Asset Quality 

 

 

 

 

 

 

 

Term Loan Outstanding Based on Sector 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Asset Mix and Sources of Fund of IREDA as on March 2023 
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Fund Based and Non-Based loan Portfolio 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Geographic Spread 

As of September 30, 2023, it had Term Loans Outstanding in 23 States and five Union Territories. Set forth below is a table showing the 

total Term Loans Outstanding made to borrowers in States and Union Territories where the totals of those loans exceeded 1% of its Term 

Loans Outstanding, as of September 30, 2023.  
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Industry Outlook 

According to the 20th Electric Power Survey of India, the all India peak electricity demand projected for Fiscal 2027 is 277 GW and energy 

requirement is projected at 1,908 BU. Going forward, the power demand is further expected to rise with rise in population and increased 

economic activity. The CAGR between Fiscal 2024 and Fiscal 2027 is expected to be around 4.5% for energy requirement while for peak 

demand it is expected to be around 4.8%. For Fiscal 2027 to Fiscal 2032, the CAGR is on a higher side at 5.3% for energy requirement and 

5.7% for peak demand.  

The government has taken various steps to meet the peak demand of power such as:  

 175 GW of power generation capacity, 1,733,459 ckt kms of transmission lines and 621,176 MVA of transformation capacity has been 

added to the grid from 2014 till December 31, 2022.  

 Schemes like Deen Dayal Upadhyaya Gram Jyoti Yojana/ Pradhan Mantri Sahaj Bijli Har Ghar Yojana/ Integrated Power Development 

Scheme have strengthened the distribution system.  

 100% FDI through automatic route for power generation projects.  

 Private sector participation in generation and transmission through notification of revised Tariff Policy on January 28, 2016.  

 For promoting generation, purchase, consumption of green energy the Green Open Access Rules, 2022 have been notified on June 6, 

2022.  

 Revamped Distribution Sector Scheme (RDSS) launched in 2021 for improving the financial sustainability and make operationally effi-

cient distribution sector.  

The Electricity Amendment Rules, 2022 has been notified on December 29, 2022 which mandate preparation of resource adequacy plan so 

as to successfully meet the power demand of the consumers. 

 

 

 

 

 

 

 

 

 

 

 

 

Objective of IPO 

 Augmenting the capital base to meet future capital requirements and onward lending. 

 The Company expects to receive the benefits of listing the Equity Shares on the Stock Exchanges, including enhancing the brand im-

age among existing and potential customers and creating a public market for the Equity Shares in India. 

 

 

Peers Comparison 

Name of the company 
Face Value 

(₹) 

Total Income 

(₹ Cr) 
EPS NAV (₹) P/B RoNW(%) 

IREDA Ltd 10 3,483 3.78 25.98 NA 15.44% 

 Peers Group 

REC Ltd 10 17,088 17.11 105.75 1.4 16.18% 

Power Finance Corporation 10 14,241 84.61 445.25 1.2 19.23% 
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Companies Competitive Strength : 

 Track record of growth, geared towards high quality assets and diversified asset book and stable profitability. 

 Strategic role in Government of India initiatives in the Renewable Energy sector. 

 Established and trusted brand name operating in a rapidly expanding sector. 

 Technology-driven model with a digital technology platform. 

 Experienced Board and Key Managerial Personnel and Senior Management Personnel. 

 

Key Strategies Implemented by Company  

 Maintain leadership in RE sectors such as solar, wind, hydro power and biomass, biofuels and co-generation. 

 Leverage industry expertise to enhance presence in new and emerging green technologies. 

 Optimize borrowing costs to enhance competitiveness and profitability.  

 Streamline operating model to continue to support non-linear growth. 

 Continue to focus on the Environmental and Social Management System. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Valuations and Recommendation:  

 IREDA Ltd annualized Book Value arrives at ₹ 11,870 Cr for FY24. At upper price band of ₹ 32, Company is  looking for post is-

sue market cap of ₹ 8,600.85  Cr, Which implies a earning multiple (P/B) of 1.1(x). 

 Based on the valuation, issue appears to be fairly valued, IREDA stands as a key player in India's renewable energy sector, con-

tributing to the government's initiatives. With a robust track record, diversified assets, and sustained profitability, IREDA leads 

in green financing. It aims to expand further in new green technologies, leveraging cost-effective long-term funding sources. 

Posting healthy profits, experiencing strong growth, and boasting an adept management team, IREDA, India's largest green fi-

nancing NBFC, is well-positioned for the sector's rapid expansion. Its loan book has outpaced traditional players, growing at a 

30% CAGR to Rs. 47,076 Cr. Diversification into emerging green technologies ensures sustained growth and viability. Hence, we 

recommend “Subscribe” rating to the stock issue.  

Particulars (Rs Cr) 2023 2022 2021 

Equity Share Capital 3,624 3,492 1,610 

Reserves 2,311 1,776 1,386 

Net worth as stated 5,935 5,268 2,996 

Loan Book Size (INR) 47,075 33,930 27,853 

Net Interest Income 638 474 345 

Revenue from Operations 3,483 2,860 2,655 

Revenue Growth (%) 21.78% 77.21% - 

Net Profit for the Period 24.8 22.2 13.1 

Net Profit (%) as Stated 3.3% 3.8% 3.9% 

EPS (₹ ) 3.8 8.0 4.4 

RoNW (%) 15% 15% 12.6% 

ROA(%) 2% 1.9% 1.2% 

Gross NPA (%) 3.2% 5.2% 8.8% 

NPA(%) 1.7% 3.1% 5.6% 
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Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital " ). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not constitute a 

prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied on in connection with, any 

contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law. Nothing in this report constitutes a representation that 

any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. All invest-

ments involve risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any 

opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions 

and criteria. GEPL Capital is under no obligation to update or keep current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of 

investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign curren-

cy rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not 

represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not necessarily reflect GEPL Capi-

tal’s internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other source may yield substantially different results. 

GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness of any information or 

opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent development, information or events, or 

otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital 

be liable for any direct, special indirect or consequential damages, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort 

(including but not limited to negligence), or otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates 

and/or their officers, directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any 

such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital specifically prohibits the 

redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties in this regard.  
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