
IPO Note  

MUKKA PROTIENS 
LIMITED  
 
February 29, 2024 

https://bit.ly/3SRCqHf


Mukka Proteins Limited 

February 29, 2024 

IPO Report | Equity | India  1 

Type In Rs 

Cr 

No of Shares (Mn) 
% of 

Issue 
Upper Lower 

QIB 112 40 43 50 

NIB 34 12 12.92 15 

Retail 78 28 30.15 35 

Em-

ploy. - - - - 

Total 224 80 86 100 

Details of the Issue 

Price Band ₹ 26  – ₹ 28 
Issue Size ₹ 224 Cr 
Face Value ₹  1   
Bid Lot 535 
Listing on BSE, NSE 

Post Issue Mcap ₹ 840 Cr 

Investment Range ₹  13,910 -  ₹ 14,980       

Important Indicative Dates (2024) 

Opening 29 – Feb 
Closing 04 – Mar 
Basis of Allotment 05 – Mar  

Refund Initiation 06 – Mar 

Credit to Demat 06 – Mar 

Listing Date 07 – Mar 

Offer Details 

Offer Size ₹ 224 Cr  

Fresh Issue ₹ 224 Cr 

OFS - 

Company Profile  

Established in March 2003, Mukka Proteins Limited specializes in the production of vital 

components such as fish meal, fish oil, and fish soluble paste, crucial for aqua feed, 

poultry feed, and pet food manufacturing. The company, certified to ISO 22000:2018 

and ISO 9001:2015 standards by NQA and UKAS, exports its products to over 10 coun-

tries, including China, Saudi Arabia, and Vietnam. With 385 employees across various 

departments, it operates six production facilities (four in India and two in Oman), three 

blending plants, and five storage facilities strategically located near the coast. Addi-

tionally, the company, as of December 31, 2022, has contractual agreements with third-

party manufacturing units in Karnataka and Maharashtra for fishmeal and fish oil supply. 

 

Business Highlights & Services  

Over the past seven years, company have consistently received recognition from the 

Marine Products Export Development Authority (MPEDA) for their outstanding export 

performance, particularly in the fish meal, fish oil, and related products category. This 

acknowledgment extends to their remarkable achievements in Fiscal 2021, Fiscal 2020, 

and Fiscal 201. As evidenced by their accolades and industry standing, it consider a key 

player in India's Fish Protein sector.  

In Fiscal 2023, the company's revenue amounted to ₹10,663.98 million, contributing 

significantly, ranging between 25% and 30%, to the estimated revenue of the Indian fish 

meal and fish oil industry, which is projected to be in the range of ₹32,000 million to 

₹41,000 million for the same period. This solidifies their position as a substantial con-

tributor to the industry's overall financial landscape. Diversifying their product portfo-

lio, it have spearheaded the commercialization of insect meal and insect oil, collective-

ly referred to as "Insect Protein. The company stands among the pioneers in India to 

introduce Insect Protein as a valuable ingredient in aqua feed, animal feed, and pet 

food. Combining Fish Protein and Insect Protein, it encompass "Animal Proteine" in their 

offerings.  

As manufacturers of Fish Protein products, it specialize in the production and supply of 

fish meal, fish oil, and fish soluble paste. These products play a vital role in the produc-

tion of aqua feed (for fish and shrimp), poultry feed (for broiler and layer), and pet 

food (dog and cat food). Additionally, it fish oil serves diverse industries such as phar-

maceuticals, soap manufacturing, leather tanneries, and paint industries. Notably, 

Omega-3 pills and related products derived from their fish oil contribute to the growing 

market for high-nutrient and healthy dietary supplements. The market presence ex-

tends both domestically and internationally. It not only cater to the domestic market 

but also export their products to more than 10 countries, including Bahrain, Bangladesh, 

Chile, Indonesia, Malaysia, Myanmar, Philippines, China, Saudi Arabia, South Korea, 

Oman, Taiwan, and Vietnam.  

As of September 30, 2023, company have engaged third-party manufacturing units in 

Sasihithlu, Udupi, Ullal (Karnataka), Taloja, Porbandar (Gujarat), and Mangrol (Gujarat) 

for fish meal and fish oil supply. Units in Udupi and Ullal operate on a job work basis, 

converting raw fish supplied by them. These units strategically located near their key 

raw material source, pelagic fish, enhance their presence along the western Indian 

coastline. Actively seeking more such units for operational efficiency and raw material 

access is an ongoing initiative.2023, and for Fiscal 2023, respectively. It import of raw 

material contributed to 1.13% and 0.83% of revenue for the respective periods. 

 

 

No of shares (Mn) 
Fresh Issue of Shares 80 

Offer for Sales - 

Total No of Shares 80 

 Lead Manager 
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Their primary raw material is pelagic fish sourced locally. Additionally, it blend fish meal, fish oil, insect meal, and insect oil based on 

quality, pricing, and market availability, procuring from local fish catchers, processing units, and international suppliers, including their 

subsidiary, Ocean Aquatic Proteins LLC. Cost of goods sold accounted for 80.52% and 80.60% of revenue for the six months ended Septem-

ber 30, 2023 and for the Fiscal 2023, Fiscal 2022 and Fiscal 2021,respectively. 

Comapny hold ISO 9001:2015, ISO 22000:2018 certifications, EU certification, and AQSIQ license from China, providing a competitive 

edge. Their Mukka Manufacturing Facility I is GMP+, Halal, HACCP, EIA, MPEDA certified and an IFFO member. The Oman Manufacturing 

Facility I holds ISO 9001:2015, ISO 22000:2018, and GMP+ certifications. 

 

Manufacturing Facilities 

The company have 6 (six) manufacturing facilities operated by the company, out of which 4 (four) manufacturing facilities are located in 

India and 2 (two) manufacturing facilities, held through their Foreign Subsidiary, namely Ocean Aquatic Proteins LLC is located in Oman. 

Further, The Company operates 3 (three) blending facilities and 5 (five) storage facilities located in India. All their Facilities are strategi-

cally located within the close proximity to the coastline. As of September 30, 2023, their annualized manufacturing capacity stands at 

115,050 MTPA for fish meal, 16,950 MTPA for fish oil, and 20,340 MTPA for fish soluble paste. Contractual agreements with third-party 

units in Sasihithlu, Udupi, Ullal (Karnataka), Taloja (Maharashtra), Porbandar (Gujarat), and Mangrol (Gujarat) contribute to fish meal 

and oil supply. Udupi and Ullal units operate on a job work basis, converting raw fish supplied by them, strategically positioned near their 

pelagic fish source along the western Indian coastline. It actively seek new units for efficiency and raw material access. All Manufacturing 

Facilities feature in-house biochemistry labs, with Mukka Manufacturing Facility I hosting a micro-biological lab. These labs, equipped for 

EIA parameter testing and customer specifications, employ 25 lab technicians, including 9 EIA-approved technicians in India. In-house labs 

ensure quality testing of raw materials and finished products, meeting regulatory standards. 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

Product Wise Revenue 
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Product Portfolio 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Geography Revenue 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Seasonal and Natural resource 

 

 

 

 

 

 

 

 

Utilization of IPO Proceeds  

The company propose to utilize the Net proceeds of fresh issue towards funding of the objective: 

 Funding working capital requirements of the Company of ₹ 120 Cr. 

 Investment in their Associate, viz. Ento Proteins Private Limited, for funding its working capital requirements of ₹ 10 Cr. 

 General Corporate Purposes. 
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Industry Outlook 

As per OECD-FAO data, India occupied 8% share of global fish production in CY 2021. The share has grownfrom 5.4% in CY 2011. As per 

OECD-FAO data, fish production in India has grown at 6.2% CAGR from CY2011 to CY 2021 while the global fish production has grown at 

2.1%. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Companies Competitive Strength : 

 It position as a leading manufacturer and exporter of Fish Protein products Entero is one of India’s largest and fastest growing 

healthcare products distribution platforms. 

 Established customer base and strong relationships Differentiated business model offering comprehensive and integrated commercial 

and supply chain solutions. 

 Strategically located Facilities. 

 Entry Barriers. 

 Strong and consistent financial performance. 

 Focus on Quality, Environment, Health and Safety ( QEHS). 

 Experienced Promoter Directors with extensive domain knowledge. 

 

Key Strategies Implemented by Company  

 Strengthening their foothold in their existing markets and expanding to new geographies. 

 Expanding presence in new protein source. 

 Pursue comprehensive marketing and distribution collaborations with healthcare product manufacturers. 

 Expand their product adjacencies, private label and service offerings.  

 Continue to invest in and leverage the technology, scale and synergistic adjacencies to drive efficiencies and profitability. 

 Continued focus on digitized operations. 
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Valuations and Recommendation:  

 Based on annualized FY24 earnings to post-IPO paid-up equity capital of the company, The issue is priced at a P/E of 12.73. 

Thus the issue appears fairly priced compared to peers.  

 However, The company faces operational risks due to weather-sensitive operations, including cyclonic storms and unpredicta-

ble rainfall. Revenue heavily depends on a few customers, with the top 2 customers contributing 42.17% and 36.91% in the six 

months ended September 30, 2023. Legal proceedings involving the company, subsidiaries, promoters, directors, and group 

companies pose a potential threat. Exchange rate fluctuations affect the company, as a significant portion of revenue comes 

from exports (62.68% in the six months ended September 30, 2023). Negative cash flows from operating activities in FY2023 

and the six months ended September 30, 2023, may impact the business. Capacity utilization issues persist, with low percent-

ages recorded for manufacturing facilities in India and Oman. The company's main product supply is to the aqua feed, poultry 

feed, and pet food industry. Livestock disease outbreaks, especially in shrimp and poultry, can severely restrict operations. 

Non-compliance with regulatory filings, delays in GST returns, and Employees Provident Fund payments may lead to regulatory 

actions and penalties. Hence, we  recommend an "Avoid" rating for the issue.  

Particular (Rs. In Cr) 6MFY24 FY23 FY22 FY21

Equity share capital 22 22 22 22

Reserves 149.26 117.76 71.65 56.75

Net worth as stated 188.6 155.84 103.07 69.05

Revenue from operations 606 1177.12 770.5 603.8

Revenue growth % - 52.77% 27.61% -

EBITDA 61.3 94.31 54.23 31.81

EBITDA Margins% 10.11% 8% 8% 5%

Net Profit /Loss for the period 32.98 47.52 25.81 11

Net profit % as stated 5.44% 4.04% 3.35% 2%

EPS 1.47      2 .00 1.1 0.41

ROCE% 9.41% 17.62% 13.86% 5.86%

ROE % 19.15% 36.71% 30.00% 17%
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Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital " ). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not constitute a 

prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied on in connection with, any 

contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law. Nothing in this report constitutes a representation that 

any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. All invest-

ments involve risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any 

opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions 

and criteria. GEPL Capital is under no obligation to update or keep current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of 

investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign curren-

cy rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not 

represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not necessarily reflect GEPL Capi-

tal’s internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other source may yield substantially different results. 

GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness of any information or 

opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent development, information or events, or 

otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital 

be liable for any direct, special indirect or consequential damages, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort 

(including but not limited to negligence), or otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates 

and/or their officers, directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any 

such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital specifically prohibits the 

redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties in this regard.  
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