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Type In Rs 

Cr 
No of Shares (Mn) 

% of 

Issue 
Upper Lower 

QIB 117.66 7.26 6.88 50 

NIB 35.298 2.178 2.06 15 

Retail 82.36 5.08 4.81 35 

Em-

ploy. - - - - 

Total 235.2 14.518 13.75 100 

Details of the Issue 

Price Band ₹  270 to ₹ 288 
Issue Size ₹ 423.56 Cr 
Face Value ₹ 5   
Bid Lot 50  
Listing on BSE, NSE 

Post Issue Mcap ₹ 1,453.37Cr 

Investment Range ₹  13,500 -  ₹ 14,400      

Important Indicative Dates (2024) 

Opening 04 – Mar 

Closing 06 – Mar 
Basis of Allotment 07 – Mar  

Refund Initiation 11 – Mar 

Credit to Demat 11 – Mar 

Listing Date 12 – Mar 

Offer Details 

Offer Size ₹ 423.56 Cr  

Fresh Issue ₹ 173 Cr  

OFS ₹ 250.56 Cr 

Company Profile  

Established in 1973, R K Swamy Limited specializes in integrated marketing communica-

tions, customer data analysis, and comprehensive market research services. With a 

strong emphasis on digital initiatives, the company operates as a data-driven marketing 

services provider. In the fiscal year 2023, R K Swamy demonstrated its commitment to 

creativity by delivering over 818 campaigns for clients across various media platforms. 

Impressively, the company processed a substantial 97.69 terabytes of data and conduct-

ed a vast number of consumer interviews, totaling 2.37 million. These interviews took 

the form of quantitative, qualitative, and telephone surveys. Noteworthy clients of R K 

Swamy include prominent names such as Aditya Birla Sun Life AMC Limited, Dr. Reddy's 

Laboratories Limited, Havells India Limited, Mahindra and Mahindra Limited, and Union 

Bank of India, among others. Operating across 12 offices and 12 field offices in 12 cit-

ies, the company employs a dedicated workforce of 2,391 individuals. R K Swamy oper-

ates within three distinct business segments, showcasing its multifaceted approach to 

serving clients in the dynamic field of integrated marketing communications. 

 

Business Highlights & Services  

 Company is one of the leading integrated marketing service groups in India, offering a 

single-window solution for creative, media, data analytics and market research ser-

vices. It are ranked 8th in terms of estimated operating revenue among the integrated 

marketing communications services groups operating in India. It offer a comprehensive 

range of services in the following interrelated and complementary business segments: 

(i) Integrated Marketing Communications, (ii) Customer Data Analytics and Marketing 

Technology (“Customer Data Analytics and MarTech”); and (iii) Full-Service Market Re-

search (including customer experience measurement) and Syndicated Studies. 

In Fiscal 2023 and the first half of September 2023, their data-driven integrated mar-

keting services saw the launch of 818 and 438 creative campaigns, respectively, across 

diverse media platforms. Managing a total of 97.69 and 140.05 terabytes of data during 

this period, it conducted 2.37 million and 1.44 million consumer interviews through 

various survey methods. Their commitment to providing top-notch professional services 

is evident in their continuous efforts to meet clients' needs. With a focus on growth, it 

boast a team of over 2,533 employees across 12 offices and field locations in twelve 

cities, servicing clients in their three business segments are as follow: 

Integrated Marketing Communications segment spans creative and digital content, 

media (including digital), events, activation planning, and execution, along with other 

facets like public relations, social media management, and pharmaceutical communica-

tion. Evolving beyond traditional advertising, they have embraced new channels, partic-

ularly thriving in social media advertising on platforms like Facebook, Instagram, Twit-

ter, and LinkedIn. They adept creative teams craft interactive campaigns, enabling cli-

ents to connect with diverse audiences and create unique brand experiences. Explore 

their creative prowess at www.rkswamy.com, www.hansaresearch.com, and 

www.hansacequity.com. 

The Customer Data Analytics and MarTech business segment includes: (a) customer 

data analytics; (b) deliveryand management of customer experience; (c) online reputa-

tion management; (d) campaign management,campaign tracking; (e) customer relation-

ship management tools; (f) customer insights, dashboards; (g) sentiment analysis; and 

(h) loyalty program management. There has beenan increasing inrecognition and adop-

tion of MarTech solutions by Indian businesses, driven by their pursuit to gain deeper 

insightsinto consumer behaviour, optimise marketing strategies and improve overall  
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performance. of their subsidiaries, Hansa Customer Equity was set up to address this need and has now been recognized among the top 

10 groups within the Customer Data Analytics and MarTech services segment providing integrated marketing solutions and is a key player 

in the industry. 

The Full-Service Market Research business segment includes: (a) customer/ audience segmentation; (b) consumer surveys; (c) cus-

tomer experience measurement; (d) brand equity and customer satisfaction indices and (e)consumer intelligence. Company is the top 

five entities/groups and one of the key Full-Service Market Research measurement agencies in India. One of their subsidiaries, Hansa Re-

search was set up to offer services such as customer/audience segmentation, consumer surveys, customer experience measurement, 

brand equity and customer satisfaction indices, consumer intelligence, through market research. It market research offerings provide 

companies relevant information about the effectiveness of their advertising and marketing campaigns by leveraging surveys and focus 

group discussions and analysing customer data. Hansa Research conducted the Indian Readership Survey for 10 years from 2003 to 2012, 

covering a total sample size of over 2 million individuals in in-person interviews. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Customer Base 

With enduring partnerships spanning over five decades, they  served a diverse client base, reaching 475 and 380 clients in Fiscal 2023 and 

the six months ending September 30, 2023. The longevity of relationships is evident, with an average of approximately 13 years with their 

top 10 clients and around 10 years with their top 50 clients as of September 30, 2023. Their commitment is reflected in the fact that 

93.72% of revenue for the six months ending September 30, 2023, came from repeat clients, and 83.73% for the entire Fiscal 2023, along 

with 84.06% in Fiscal 2022, underlining the strength of these enduring partnerships. Catering to a pan-India client base across various 

industries, Their focus sectors include Banking, Financial Services, and Insurance (BFSI), Automotive, Fast-moving consumer goods 

(FMCG), consumer durables, retail, and e-commerce. These sectors contributed 25.08%, 18.07%, and 16.63%, respectively, to revenue 

from operations for the six months ending September 30, 2023. In Fiscal 2023, the figures were 32.60%, 17.75%, and 17.02%. Beyond 

these primary sectors, it also serve clients in rural and social advocacy, media, and entertainment, leveraging deep industry knowledge 

to meet diverse client needs. Company’s domain experience extends across private and public sector enterprises, multinationals, govern-

ment ministries, and non-governmental organizations, affirming their adaptability across various organizational structures. 
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Utilization of IPO Proceeds  

The company propose to utilize the Net proceeds of fresh issue towards funding of the objective: 

 Funding working capital requirements of the Company of INR 54 Cr. 

 Funding capital expenditure to be incurred by the Company for setting up a DVCP Studio of INR 11 Cr. 

 Funding investment in IT infrastructure development of the Company, and their Material Subsidiaries Hansa Research and Hansa Cus-

tomer Equity of INR 33 Cr. 

 Funding setting up of new CEC and CATI of the Company of INR 22 Cr. 

 General corporate purposes.  

 

Industry Outlook 

The marketing services market in India grew at a CAGR of 5.6% between the Fiscals 2019 and 2023, reaching ₹1,936 billion in the Fiscal 

2023 and is expected to grow at a CAGR of 12.5 – 14.5% till Fiscal 2028. This increase was supported by growth in the marketing spends of 

Indian corporates, rise in revenue of companies and an increase in the gross domestic output in the economy. Advertisements contribute 

significantly to the overall marketing services industry and as the corporate revenue of 748 listed entities grew at a CAGR of 8.9% be-

tween the Fiscals 2019 and 2023, the corporate spends on marketing activities also increased. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Peers Comparison 

 

Name of the company 
Face Value 

(₹) 

Total Income 

(₹ Cr) 
EPS NAV (₹) P/E RoNW(%) 

RK Swamy Ltd 5 300 7 31.67 NA 22.20% 

 Peers Group 

Affle India Ltd 2 1,488 18.43 109 66 16.73% 

Lantent View Analytics Ltd 1 595 7.71 58 63.7 12.87% 

Vertoz Advertising Ltd 10 84 9.22 85 78 10.77% 
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Companies Competitive Strength : 

 Integrated marketing services provider serving clients for 50 years 

 15 year track record in the Data Analytics and Marketing Technology segment, with a proven ability of producing digital content at 

scale, a leader in the business of market research. 

 Well established brands across segments with experienced Promoters and a professional Senior Management. 

 Well diversified customer base with long standing relationships. 

 Established internal infrastructure for efficient delivery of services. 

 

Key Strategies Implemented by Company  

 Deepen existing client relationships, expand their client base, while focusing on key sectors. 

 Focus on creation of digital content at scale. 

 Expanding their presence in domestic and international markets. 

 Expanding their presence in domestic and international market. 

 Continue to focus and invest in talent retention, enhancement and expansion. 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Valuations and Recommendation:  

 Based on annualized FY24 earnings to post-IPO paid-up equity capital of the company, The issue is priced at a P/E of 91.62x 

times earnings. Thus the issue appears fairly priced compared to peers.  

 RK Swamy Limited, ranked 8th in estimated operating revenue among Indian integrated marketing services providers, boasts a 

prestigious client base and enduring client loyalty. Notably, RKSL's longstanding partnerships with government entities, focusing 

on awareness campaigns, new initiatives, and health and education schemes, contribute positively. With a robust management 

team, RKSL taps into both domestic and global markets, especially in industries where private companies allocate about 3% of 

their revenues for product endorsement, ensuring sustained growth. It is well-positioned to capitalize on India's digital infra-

structure growth, fueled by initiatives like 'Digital India' and the expansion of 4G/5G networks. This rapid transformation pre-

sents significant marketing opportunities, especially in rural areas, fostering industry expansion. In the last three years, the 

company has demonstrated remarkable revenue growth, with a staggering 70% surge in sales over the last two years,with net 

profit margins reaching 10.7% in FY23, showcasing a ten-fold increase in net profit over the past two years. Hence, We recom-

mend “Subscribe” rating to the issue. 

Particulars (INR Cr) 6MFY24 FY23 FY22 FY21

Equty Share Capital 22.2         4.4          4.1          4.1          

Reserves 28.8         40.8         12.3         (0.8)         

Net Worth as Stated 51.1         45.2         16.3         3.3          

Revenue From Operations 142.6       299.9       245.0       183.2       

Revenue Growth% 22% 34%

EBITDA 18.0         51.6         39.0         27.2         

EBITDA Margins% 13% 17% 16% 15%

Net Profit/Loss for the Period 7.9          31.3         19.3         3.1          

Net Profit/Loss % 6% 10% 8% 2%

EPS (Rs) 1.78 7.03 4.33 0.69

ROCE% 15% 54% 46% 14%

ROE% 16% 69% 118% 93%
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Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital " ). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not constitute a 

prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied on in connection with, any 

contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law. Nothing in this report constitutes a representation that 

any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. All invest-

ments involve risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any 

opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions 

and criteria. GEPL Capital is under no obligation to update or keep current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of 

investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign curren-

cy rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not 

represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not necessarily reflect GEPL Capi-

tal’s internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other source may yield substantially different results. 

GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness of any information or 

opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent development, information or events, or 

otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital 

be liable for any direct, special indirect or consequential damages, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort 

(including but not limited to negligence), or otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates 

and/or their officers, directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any 

such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital specifically prohibits the 

redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties in this regard.  
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