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Company Profile

Bansal Wire Industries Limited, established in December 1985, specializes in manufac-
turing stainless steel wire across three main segments: high carbon steel, low carbon
steel (mild steel), and stainless steel. With a diverse product line of over 3,000 types of
steel wire products ranging in size, the company serves more than 5,000 customers
across various industries, ensuring robust growth. To mitigate risk, Bansal Wire Indus-
tries avoids over-reliance on any single customer or market segment and employs a flex-
ible pricing strategy to navigate fluctuating material costs. Operating extensively in
India and exporting to 50 countries, the company maintains a strong global presence
with 14 international representatives covering key markets such as the US, UK, Germa-
ny, and South Korea. With manufacturing facilities in Mohan Nagar and Loni Industrial
Area in Ghaziabad, as well as Bahadurgarh in Haryana, Bansal Wire Industries has ex-
panded its reach since 2021 with a dedicated sales team of over 50 professionals cater-
ing to the needs of its expanding customer base across India.

Business Highlights & Services

Company have been manufacturing steel wires for 38 years, serving various sectors
across the country with a diverse portfolio. The products include high carbon steel wire,
mild steel wire (low carbon), stainless steel wire, and soon, specialty wires for ad-
vanced applications like Steel Cords, Tempered Wire, and Hose Wire. Annually, it pro-
duce 220,010 metric tonnes, comprising 58,427 tonnes of mild steel wire, 84,580 tonnes
of high carbon steel wire, and 77,003 tonnes of stainless steel wire (as of March 31,
2024).

BWIL network spans across all 22 states and six union territories in India, serving over
5,000 customers across diverse sectors. While the primary revenue comes from northern
and western states—specifically Delhi, Haryana, Maharashtra, and Uttar Pradesh compa-
ny expanding into new regions. The focus includes Maharashtra, Gujarat, Madhya Pra-
desh, Tamil Nadu, Karnataka, and Andhra Pradesh, aiming to strengthen their market
presence and increase revenue from untapped markets. It categorize the markets into
established, emerging, and potential segments, aiming to consolidate it position in es-
tablished markets, implement successful strategies in emerging ones, and explore op-
portunities in potential markets. It plan to strategically expand manufacturing facilities
in cost-effective locations across western, eastern, and southern India to enhance the
geographical presence and product margins.

Indian steel wire industry is poised to capitalize on the global shift from China-based
manufacturing to a 'China plus one’ strategy, creating significant opportunities. In FY24,
over 70% of exports targeted Europe and the U.S., totaling 22,839.41 Mn in turnover.
With 14 global representatives, it aim to expand its global footprint, introducing new
products like elevator ropes and springs to cater to high-potential export markets. Addi-
tionally, it plan to innovate for sectors like automotive and infrastructure, driven by
electric vehicles and increasing demand for low relaxation pre-stressed concrete steel
products. Company strategy includes enhancing customer base, setting up warehouses
as needed, and focusing on high-margin products such as specialty wires for automotive
and infrastructure sectors.

In FY24, over 80% of revenue came from B2B customers across sectors like power, auto-
motive, infrastructure, agriculture, and more. To drive growth, it strategically expand-
ing into India's agriculture retail segment, focusing on high-margin galvanized wire
products such as fencing and barbed wire. Following a successful entry in Gujarat in
FY21, where it established a strong B2C presence, BWIL now scaling this model nation-
wide.
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Their approach includes district-level mapping, building a robust retail and distributor network, and targeted marketing strategies. With
their extensive market reach, competitive pricing, and diverse product range, company is well-positioned to gain significant market share
in India's business-to-consumer segment.

The steel wire industry grew at a CAGR of 6.90% from Fiscal 2019-23, driven by infrastructure development and increased automobile
production. Expected demand growth of 8-10% CAGR from Fiscal 2023-28, fuelled by higher government budget allocations for infrastruc-
ture and automotive expansion, Seeing demand to reach at 8-9 MT. To meet this, it plan to enhance productivity and set up India’s larg-
est steel wire manufacturing capacity, positively impacting production costs and EBITDA margins. Additionally, It have entered industrial
lease agreements to utilize facilities and equipment from Bansal High Carbons and Balaji Wires, increasing market share and production
efficiency. It aim to manufacture high-margin shaped wires across high carbon, low carbon, and stainless steel for automotive, power,
and infrastructure sectors.

Product portfolio

High Carbon Steel Wires

» Y

Mattress Wire

/-

Auto Cable Wire Roping Wire Spring Wire Super Fine Wire

Mild Steel Wires (Low Carbon Steel Wires)

Cable Armour Wire

m

Bright Wire Fencing Wire Galvanized Wire

Stainless Steel Wires

Wire for Hose/Filter Wire for Kitchen Welding Rod Super Fine Wire Welding Wire
Appliances
Revenue Breakup Details
Fiscal 2024
Segment Revenue | Revemue% | EBITDA | FPUIPA
High Carbon Steel Wires 5,458 84 2214 76253 51.06
Mild Steel Wires (Low Carbon Steel Wires) 202528 821 127.63 8.55
Stainless Steel Wires 12,803.49 51.92 574.06 38.44
Total 20,287.61 §2.27 1.464.22 98.05
Others (includes trading sales and other miscellaneous sales) 4.372.70 17.73 2912 1.95
Grand Total 24.660.31 100.00 1,493.35 100.00
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Industries Outlook
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Name of the company ) Cr) EPS NAV (%) P/E RoNW (%)
[ Bansal Wire IndustriesLtd | 5 | 2,471 | efs | 33.14 | NA | s.46% |
Peers Group
Rajratan Global Wire Ltd 2 899 14 97 41 15.41%
DP Wire Ltd 10 1,221 23 145 19 17.39%
Bedmutha Industries Ltd 10 748 6.28 37 37 19.04%
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Companies Competitive Strength :

o  Steel wire manufacturers with revenue of INR 24,447.19 Mn in FY2024 with established market position and strong brand equity.
e  Economies of Scale
e More than 5,000 customer base with presence across various sectors

e  Product Portfolio with over 3,000 stock keeping units across the steel wire industry with good mix of high volume and better margin
products.

e Business model with stable and consistent margin profile.

e  Promoters and management with industry expertise of over 38 years.

Key Strategies Implemented by Company

e Expansion of the customer base in north India and increase penetration in other geographies.

e Focus on increasing the exports sales and growing sectors like automotive and infrastructure.

e Entering into B2C segment steel products and establishing retail distribution network.

e Increase in margin profile by focusing on high margin products and adding specialty wire segment.
e Strengthen the customer base by growing existing customer business and acquiring new customers.

e Technological advancement of manufacturing facilities

Particular (INR in Cr) FY24 FY23 FY22
Equity Capital 64 9 9
Reserves and Surplus 359 273 214
Net Worth 422 283 223
Revenue 2,471 2,423 2,206
Growth (%) 2% 10%

EBITDA 148 105 106
EBITDAM (%) 6% 4% 5%
PAT 79 60 57
PATM (%) 3% 2% 3%
ROCE (%) 18% 17% 19%
ROE (%) 21% 24% 30%

Valuations and Recommendation:

e Based on the FY24 earnings relative to the company's post-IPO paid-up equity capital, the issue is priced at a P/E ratio of
50.73X. The valuation suggests that the issue is slightly higher priced compared to its peers in the market.

e Bansal Wire specializes in manufacturing steel wire across three key segments: high carbon, low carbon steel, and stainless
steel, offering a diverse portfolio of 3,000 wire types. Serving over 5,000 customers, the company maintains stable operating
margins through a strategic mix of high-volume and high-margin products. Looking forward, Bansal Wire aims to enhance profit-
ability by focusing on high-margin products and specialty wire segments. The company is dedicated to expanding its customer
base by nurturing existing relationships and acquiring new clients. In an optimistic market outlook, the steel wire industry is
projected to grow at a 8-10% CAGR from FY 23-28, driven by increased government spending on infrastructure and automotive
sectors. Bansal Wire is also prioritizing export growth and expanding its presence in key sectors such as automotive and infra-
structure. Hence, we recommend an "Subscribe” rating for the issue.

IPO Report | Equity | India 4


https://bit.ly/4cIGzVe

One Stop Investment Avenue

Bansal Wire Industries Limited .

Notes

GEPL Capital Pvt. Ltd
Head Office: D-21/22 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400001
Reg. Office: 922-C, P.J. Towers, Dalal Street, Fort, Mumbai 400001

Research Analyst — Mr. Dibandu Maji | +022-6618 2689 | Dibandumaiji@geplcapital.com

Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital *). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not consti-
tute a prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied
on in connection with, any contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law.
Nothing in this report constitutes a representation that any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. All investments involve risks and investors should exercise prudence in making their investment decisions. The report
should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be
contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions and criteria. GEPL Capital is under no obligation to update or keep
current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and
futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of exchange
may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not
represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not nec-
essarily reflect GEPL Capital's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other
stheirce may yield substantially different results. GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to,
the fairness, accuracy, completeness or correctness of any information or opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any
forward-looking statements, on the basis of any subsequent development, information or events, or otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents
accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital be liable for any direct, special indirect or consequential damag-
es, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort (including but not limited to negligence), or
otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates and/or their officers,
directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of
any such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital
specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third

parties in this regard.
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