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Details of the Issue

Price Band 286 -391
Issue Size %121.03 Cr
Face Value 210
Bid Lot 164
Listing on BSE,NSE
Post Issue Mcap X 483.68 Cr

Investment Range % 14,104 - 14,924

Important Indicative Dates (2025)

Opening 26 - Aug
Closing 29 - Aug
Basis of Allotment 01 - Sep
Refund Initiation 02 - Sep
Credit to Demat 02 - Sep
Listing Date 03 - Sep

Lead Manager

Interactive Financial Services Ltd

Offer Details

Offer Size 2121.03Cr
Fresh Issue %121.03Cr
OFS

No of Shares (Mn)
% of

Type In Rs Cr T

Upper Lower
QB 90.77 9.97 10.55 75
NII 18.15 1.99 2.11 15
Retail 12.10 1.33 1.40 10
Em-
ploy.
Total 121 13.30 14.07 100

Invest Now '

Company Profile

Anlon Healthcare Limited, is a chemical manufacturing company engaged in producing
high-purity pharma intermediates and active pharmaceutical ingredients (APIs) for med-
icines, nutraceuticals, personal care, and veterinary products, adhering to global phar-
macopeia standards (IP, BP, EP, JP, USP). The company also offers custom manufactur-
ing of complex chemicals with enhanced purity and reduced impurities. It has received
DMF approvals from ANVISA, NMPA, and PMDA for loxoprofen APIs, filed 21 DMFs global-
ly, and is pursuing approvals for Ketoprofen and Dexketoprofen Trometamol. Its portfo-
lio includes 65 commercialized products, 28 at the pilot stage, and 49 in laboratory
testing. Backed by 4 labs and a 34 member R&D team (including 24 science graduates),
the company ensures strict quality through testing, analysis, and process improvements.
Key products include pharma intermediates like Cyanoethylbenzoic acid, Ketonitrile,
and Methyldesloratadine, along with APIs used in tablets, capsules, ointments, syrups,
nutraceuticals, and veterinary formulations. As of January 31, 2025, the company em-
ployed 105 staff (excluding trainees) and 8 contract workers.

GEPL'’s Insights & Investment Thesis:

e Anlon Healthcare Limited is engaged in manufacturing of Pharma Intermediates
which used in API, Finished Dosage Formula, Nutraceuticals, and Animal Health
product. Its strong product portfolio includes 65 commercialized products, 28 at
the pilot stage, and 49 in laboratory testing.

e The company’s revenue grew at a CAGR of 3% whereas its trade receivables in-
creased at a CAGR of 29% between FY23-25. Trade receivable turnover days in-
creased from 111 to 174 between FY23 to FY25, highest amongst its listed peers.
This is leading to stretched working capital requirements and negative cash flow
from operations over the last three years.

e Based on the FY25 earnings, relative to the company's post-IPO paid up capital, the
issue is priced at a P/E ratio of 23.6x. We believe that the company faces the risjs
of extended receivable turnover days and negative cash flow from operations from
FY23 to FY25. Therefore, we recommend a “Avoid” rating for the issue.

Business Highlights & Services

Anlon Healthcare Limited is a chemical manufacturing company specializing in pharma
intermediates and active pharmaceutical ingredients (APls) manufactured to global
pharmacopeia standards (IP, BP, EP, JP, USP). The company is among the few Indian
manufacturers of loxoprofen sodium dihydrate, a key API for pain and inflammation
treatment, approved in Brazil, Japan, and China, giving it access to large regulated
markets. Backed by strong domain expertise, Anlon has expanded into custom manufac-
turing of complex chemicals, offering high-purity, tailor made solutions that enhance
customer stickiness and margins.

The company has filed 21 DMFs with global regulatory authorities across the EU, Russia,
Japan, South Korea, Iran, Jordan, and Pakistan, and is in the process of filing for Keto-
profen (USA) and Dexketoprofen Trometamol (Spain, Italy, Germany, Slovenia). With a
wide portfolio of 65 commercialized products, 28 at pilot stage, and 49 under laborato-
ry testing, spanning pharma intermediates, APls, nutraceuticals, personal care, and
veterinary products, Anlon is positioned to scale operations with a diversified product
base, regulatory visibility, and growing export opportunities.
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AHL is a manufacturer of pharma intermediates and APIs, with a multi-step production and purification process built around stringent
domestic and international regulatory standards. Customer acquisition involves an extensive approval cycle, including DMF submissions,
on-site inspections, and QEHS compliance, which creates high entry barriers and long-term customer stickiness. The company’s facility
has been audited and approved by 33 customers and regulatory agencies, with no cancellations post-audit, underscoring its reliability and
quality standards. Supported by 4 testing laboratories and a 34 member Quality Control and Assurance team (including 24 science gradu-
ates), Anlon ensures rigorous testing, process optimization, and impurity reduction to meet global quality requirements while enabling
custom manufacturing of complex, high-purity chemicals. Led by experienced professionals in product development and quality, the com-
pany has consistently invested in R&D and quality (31.45 Cr in FY25, %1.04 Cr in FY24, and %0.86 Cr in FY23), which has driven its portfolio
expansion from 10 products in FY18 to 65 commercialized products in FY25. With deep industry expertise, robust compliance processes,
and a scalable product pipeline, Anlon is strategically positioned to capture growth in regulated domestic and export markets.

The company operates a manufacturing facility in Rajkot, Gujarat, with an installed capacity of 400 MTPA, supported by adjacent leased
land for storage. To scale operations, the company is setting up a new plant on its owned industrial freehold land near the existing site,
adding 700 MTPA capacity through dedicated intermediate and API blocks, which will raise total production capacity to 1,100 MTPA. The
expansion is aimed at manufacturing both existing and new pharma intermediates and APIs, enabling deeper wallet share with current
customers while leveraging cross-selling opportunities. Strong relationships with domestic and multinational clients, evidenced by repeat
and increased orders, position Anlon as a preferred supplier. The company also engages in early-stage product development support for
customers, strengthening its long-term growth pipeline. Going forward, Anlon plans to expand its domestic and global customer base by
leveraging its diversified product portfolio, operational expertise, and geographical footprint to serve customers entering new markets.
Additionally, the accelerating adoption of the “China+1” strategy by global players presents a structural tailwind, with India emerging as
a cost-efficient and technologically capable hub for APl manufacturing, a trend expected to benefit Anlon significantly.

AHL has demonstrated a strong track record of product diversification, expanding its portfolio from 10 commercial products in FY2018 to
65 in FY2025, reflecting its ability to scale offerings across segments, sectors, and geographies. The company remains focused on
strengthening its existing portfolio while strategically diversifying into new products with higher growth and profitability potential. Man-
agement aims to expand within current business segments and selectively enter new therapeutic and specialty chemical areas that pre-
sent attractive market opportunities, thereby enhancing revenue visibility, profitability, and long-term scalability.

The company is aiming to enhance profitability through improved cost management, operational efficiencies, and process optimization,
with a strategic focus on high-value, low-volume products and an optimized product selection strategy. As of March 31, 2025, the compa-
ny’s outstanding borrowings stood at %33.01 Cr, of which %5 Cr from the Net Proceeds is proposed to be utilized for repayment or prepay-
ment of loans. This deleveraging will strengthen the balance sheet by lowering debt, improving the debt-equity ratio, and freeing inter-
nal accruals for reinvestment in growth initiatives. A healthier capital structure is also expected to improve financial flexibility, enabling
the company to raise resources at more competitive rates to support future expansion and business development opportunities.

Segmental wise revenue breakup

Segmental FY25 FY24 FY23
Amount % Amount % Amount %
API 48| 40.27% 32| 48.57% 50| 44.39%
Finished Dosage Formlation 64| 53.12% 29| 44.07% 59| 52.53%
Nutraceutical 8 6.61% 5 6.93% 2 1.72%
Other (Personal Care and Veterinary) 0 0.01% 0 0.43% 2 1.36%
Total 120 100% 67 100% 113 100%
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Product Pipeline and Product Commercialized Tend

No. of Product
Product Category Development Stage FY25 Y24 23
Laboratory Scale Stage 37 17 18
Pharmaceutical Intermediate Pilot Stage 18 5 4
Commercilized 22 18 17
Laboratory Scale Stage 12 11 4
APls Pilot Stage 10 2 1
Commercilized 18 17 15
Laboratory Scale Stage 0 3 16
Nutraceutical API Pilot Stage 0 14 3
Commercilized 20 3 0
Laboratory Scale Stage 0 0 3
Personal Care product Pilot Stage 0 3 0
Commercilized 3 0 0
Laboratory Scale Stage 0 0 0
Animal Health Product Pilot Stage 0 0 2
Commercilized 2 2 0
Total Product 142 95 83
Domestic Vs Export Sales Contribution
FY25 FY24 FY23
Geography
Amount % Amount % Amount %
India (Domestic Sales) 116 96.76% 60 90.07% 101 89.35%
Overseas 4 3.24% 7 9.93% 12| 10.65%
Total 120 100% 67 100% 113 100%
Industry Outlook
Growth Forecast Indian Pharmaceutical Industry
(INR Billion)
7,327
4,741
FY 2025E FY 2030P
Source: Industry Sources, Dun & Bradstreet Estimates and Research
Peers Comparisons
Name of the company o) llle) pEAR=Chte EPS NAV (%) P/E (x) RoNW(%)
) (Cr)
Anlon Healthcare Ltd 10 120 6.38 20.18 NA 25.51
Peers Group
Kronox lab Sciences Ltd 10 1,002 6.91 24.28 26.18 28.26
Acutaas Chemicals Ltd 5 1,007 19.81 161.24 58.47 12.15
Supriya Lifesciences Ltd 2 697 23.35 123.85 29.27 18.86
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Company’s Competitive Strength

Key Strategies Implemented by Company

Strong product portfolio and scalable business.

Strong Promoters and Experienced Management Team.

High entry and exit barriers due to long customer approval cycles and strict product standards.

In-house Testing, Quality Control and Quality Assurance for quality control.

Focus on Quality, Environment, Health and Safety (QEHS).

Increasing the manufacturing capacity to focus on the growing demand of the core products

Continue to increase the wallet share with existing customers and continued focus to expand customer base.

Expand the existing product portfolio.

Improve cost management and operational efficiencies along with focus on rationalizing the indebtedness.

Particular (INR in Cr) FY25 FY24 FY23
Equity Capital 39.85 16.00 12.00
Reserves and Surplus 41 5 -5
Net Worth 80 21 7
Revenue 120 67 113
Growth (%) 81% -41%

EBITDA 32 17 6
EBITDAM (%) 26.3% 24.9% 5.2%
PAT 20 10 6
PATM (%) 3.1% 2.8% 1.6%
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Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital *). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not consti-
tute a prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied
on in connection with, any contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law.
Nothing in this report constitutes a representation that any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. All investments involve risks and investors should exercise prudence in making their investment decisions. The report
should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be
contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions and criteria. GEPL Capital is under no obligation to update or keep
current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and
futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of exchange
may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not
represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not nec-
essarily reflect GEPL Capital's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other
stheirce may yield substantially different results. GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to,
the fairness, accuracy, completeness or correctness of any information or opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any
forward-looking statements, on the basis of any subsequent development, information or events, or otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents
accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital be liable for any direct, special indirect or consequential damag-
es, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort (including but not limited to negligence), or
otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates and/or their officers,
directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of
any such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital
specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third

parties in this regard.
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