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Price Band X228 - X240
Issue Size X 500 Cr
Face Value %5
Bid Lot 62
Listing on BSE, NSE
Post Issue Mcap X 1548.23 Cr
Investment Range X 14,136 - 14,880
Important Indicative Dates (2024)

Opening 09 - Sep
Closing 11 - Sep
Basis of Allotment 12 - Sep
Refund Initiation 13 - Sep
Credit to Demat 13 - Sep
Listing Date 16 - Sep
Lead Manager

Equirus Capital Private Limited

Offer Details

Offer Size % 500 Cr
Fresh Issue 250 Cr
OFS 2250 Cr

No of Shares (Mn)
% of

Type In Rs Cr e

Upper Lower
QIB 250 20.83 21.92 50
NIB 75 3.125 3.29 15
Retail 175 7.29 7.67 35
Em-
ploy.
Total 500 31.245 32.88 100

Invest Now ]

Company Profile

Established in 1991, the company is a leading manufacturer of trailer axles, suspension
assemblies, and high-performance safety-critical parts for medium and heavy commer-
cial vehicles (M&HCV) and farm equipment in India. Since initiating operations in 2019,
it has experienced significant growth, becoming one of the fastest-growing entities in
the organized trailer axle manufacturing sector. Leveraging over three decades of ex-
pertise, the company excels in in-house design, forging, casting, and machining. It sup-
plies a broad range of components to major OEMs, forging long-term relationships with
clients such as Ashok Leyland and Tata International. Recently, the company has ex-
panded its export operations and integrated backward with a new casting facility. Oper-
ating five advanced manufacturing units in Jamshedpur, the company holds multiple
quality certifications, including 1SO 9001:2015, IATF 16949:2016, ISO 14001:2015, and
ISO 45001:2018. It continues to enhance its production capacity and product offerings
through ongoing facility expansions.

Business Highlights & Services

Kross Limited is a prominent manufacturer of trailer axles, suspensions, and high-
performance forged and precision-machined parts for medium and heavy-duty commer-
cial vehicles and agricultural equipment. The company has demonstrated robust
growth, driven by significant investments in capital expenditure ¥271.30 million in Fis-
cal 2024, 3185.95 million in Fiscal 2023, and %123.18 million in Fiscal 2022. To sustain

this growth and further expand its capabilities, Kross Limited plans to invest ¥700.00
million from its Net Proceeds in expanding manufacturing units, including new casting
lines for hydraulic covers and enhanced machining processes for hubs and brake drums.
This expansion aims to improve production capacity, introduce new products, and en-
hance profitability through in-house machining and backward integration. The company
also seeks to capitalize on emerging opportunities like axle beam extrusion and seam-
less tube manufacturing to reduce costs and increase efficiency. With an annual in-
stalled capacity of 60,000 trailer axle and suspension assemblies, Kross Limited is poised
to meet rising market demands and expand its product offerings, including TAG axles,
to cater to evolving industry needs.

The company has achieved a significant revenue growth rate of 44.40% CAGR between
Fiscal 2022 and Fiscal 2024 and is now focused on expanding its international presence,
despite exports contributing less than 1.50% of its revenue. Leveraging its diverse prod-
uct portfolio, strong domestic market acceptance, and backward-integrated manufac-
turing facilities, the company aims to increase its geographical footprint and enhance
profitability. Recent international orders from Leax Falun AB and a Japanese OEM illus-
trate its expanding market reach. To support this growth, the company plans to invest
in capital expenditure for axle beam extrusion and seamless tube manufacturing to op-
timize raw material costs. With advanced high-precision machining facilities and auto-
mation, the company is improving operational efficiency, reducing lead times, and en-
suring high product quality. Continued investments in R&D and production process en-
hancements are expected to lower production costs, increase capacity utilization, and
achieve economies of scale, positioning the company for sustained global growth and
competitive success. These strategic investments and expansions will enable the com-
pany to better serve a broader customer base and capitalize on emerging opportunities
in the global market.
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The company requires significant working capital to finance material purchases and manufacturing, with requirements of ¥1,463.73 mil-
lion, %870.96 million, and %¥829.42 million as of March 31 for the years 2024, 2023, and 2022, respectively. To support growth and main-

tain working capital, the company plans to use ¥300.00 million from the Net Proceeds. As of June 30, 2024, outstanding borrowings were

%1,235.54 million. To optimize its financial structure, the company will allocate ¥900.00 million from the Net Proceeds for repaying exist-

ing borrowings, aiming to reduce debt and free up internal accruals for further capital expenditures and backward integration, such as

setting up a seamless tube mill.

Revenue from Various Industries as % of Total Revenue:

Fiscal 2024 Fiscal 20023 Fiscal 2022
%o of totral %o of total %o of total
Particulars Amount |(in revenune Amount {in Fevenue Amount (in réevenune
T million) Tiroim T million) from T million) Fiin i
operations operations operations
MEHCW™ 5.512.06 HBE.ET%0 4043 40 B2.75% 2.230.92 75.00%
Farm Equipment 55960 O.02% 502,73 12.13% 546,52 18.37%
Other Component/ 130LE5 2.11% 25010 5.12% 197.11 6.63%
Service
Total 6, 202.50 LM N 4. 886,18 JLILIRI L] ™ 297455 NLILEN LT
Revenue from Top 3, Top 5 Customers:
Fiscal 2024 Fiscal 2023 Fiscal 2022
% of total %o of total %% of total
Particulars Amount (in revenue Amount (in réevenue Amount (in FEvenue
T million) firom T million) from T million) firom
operations operations operations
Top three customers 3.086.03 49.75% 2.467.77 S0.50 % 1.620.91 54.49%
Top five customers 4,0595.19 06.02% 3,340.95 HR.37% 209627 T0.47%
Sales Contribution of M&HCV and Farm Equipment Components:
Fiscal 2024 Fiscal 2013 Fiscal 2022
% of total A ; % of total Amoust % of total
Key products Amount{in | revenue o revenue ous revenue
(inl (in¥
T million) from million) from willion from
operations aperations ) operation
Trauler axle and suspensions 2.690.50 43.38% 1,628.22 33.32% bhE.96 22.49%
Axle shafts 663.45 10.70% 377.04 11.81% 357.68 13.03%
Couphng flanges 519.26 8.3 436.89 8.04% 27581 9.27%
Anti roll bar and stabiliser bar 31033 8.23% 196.26 8.11% 175.13 3.89%
Bell crank assembly 28221 4.55% 279.08 3. 71% 198.54 6.67%
Trunion pin BE.Bb 1.43% 97.13 1.99% 81.73 2.75%
Dhtterential sprders 104.70 1.69% 126.16 2.58% 101.41 341%
Tractor paris 550.78 B.ER% 392.73 12.13% 632 18.37%
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Capacity Utilization at 3 Manufacturing Facilities:

Fizcal 2024 Fiscal 2023 Fiscal 2022
Installe Installe Installe
Facili d Product | Capacit d Product | Capacit d Product | Capacit
Product | Capacit [ jon (in ¥ Capacit | jon (in 3§ Capacit | jon (in ¥
¥ ¥ (in number | Utilizati ¥ (im number | Utilizati ¥ (in number | Utilizati
number | of units) [ on (%) | number | of units) | on (%) | number | of units) | on (%)
of units) of units) of units)
Coupling [ 7HO000 | 634,731 B3.94%, [ 750,000 | 393,623 T 15% | 376,000 | 432,180 T5.03%
Flanges
Unit I | Dafferent | 260,000 | 181,632 09.86% | 260,000 | 216,224 | B3.16% | 225,000 192 982 24 6d%
|
Spders
Urut Axle 270,000 | 221,771 B2.14% | 240,000 195050 | B1.27% | 216,000 172,330 T9.78%a
111 Shafis
Unit Trailer 60,000 40,929 [ 68.22% 30,500 26479 | B6.E2% 15,000 13,190 | B7.93%
Y Axle &
Suspensi
L1
Bell 42 (WM 33,051 TR.69% 38,2000 32,612 £4.93%, 28, (b 23,726 ®H4.74%

Total Sales From Tractor Industry:

Isand units

Peers Comparison

Name of the company

Face Value ()

Total Income

(X Cr)

EPS

NAV (%)

P/E

RoNW (%)

Peers Group

Ramkrishna Forgings Ltd 2 3955 20.09 148.48 46.55 12.72%

Jamna Auto Industries Ltd 1 2427 5.15 22.64 24.30 22.74%

Automotive Axles Ltd 10 2229 109.95 579.63 17.05 18.97%

GNA Axles Ltd 10 1506 23.28 186.69 17.32 12.47%

U ATl N el 2 778 17.82 87.02 19.03 20.47
nents Ltd
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Companies Competitive Strength :

Long standing relationship with large OEMs and their tier one suppliers, domestic dealers and fabricators for trailer axle ard suspension
business complemented by a diversified network of dealers for trailer axle and suspension assembly business CostEffectiveness of
FIBCs.

They are widely recognized as one of the prominent manufacturers of trailer axles and suspension assemblies in India and one of the
few players domestically with the competency to manufacture trailer axles and suspension assembly inhouse Integrated Manufacturing
Facility.

Diversified product portfolio with a focus on continuous value addition.

Integrated manufacturing operations coupled with in-house product and process design capabilities which offer scale, flexibility and
comprehensive solutions.

Experienced Promoters supported by a management and execution team with proven track record.

Track record of sustained growth and robust financial performance in the last three financial years.

Key Strategies Implemented by Company

Expand capacities at existing manufacturing facilities to increase manufacturing scale for existing products and creation of new prod-
ucts.

Create manufacturing capabilities in axle beam extrusion and backward integration capabilities into the seamless tube.
Expand the geographical reach through growing exports.
Continuing focus on reduce operating costs and improving operational efficiency.

Improve the financial profile

Particular (INR in Cr) FY24 FY23 FY22

Equity Capital 27 14 14
Reserves and Surplus 120 89 59
Net Worth 147 102 72
Revenue 620 | 489 | 297
Growth (%) 27%| 65%

EBITDA 81 57 30
EBITDAM (%) 13%| 12%| 10%
PAT 45 31 12
PATM (%) 7% 6% 4%
ROCE (%) 28%| 28%| 15%
ROE (%) 31%| 30%| 17%

Valuations and Recommendation:

Based on annualized FY24 earnings to post-IPO paid-up equity capital of the company, The issue is priced at a P/E of 34X. Thus
the issue appears to be fairly priced compared to peers.

Kross Limited manufactures and supplies trailer axles, suspension assemblies, and high-performance parts for medium and heavy
commercial vehicles (M&HCV) and farm equipment. In FY24, 88.89% of revenue came from the M&HCV segment, which is ex-
pected to grow at a 4-6% CAGR, offering substantial growth opportunities for the company. Revenue and PAT have increased at
CAGRs of 28% and 55%, respectively, reflecting strong financial performance. The company's ROE and ROCE for FY24 are 31% and
28%, respectively. With plans to use raised funds to reduce debt, Kross Limited aims to lower borrowing costs and boost PAT
growth, positioning itself well for future expansion. Hence, we recommend an "Subscribe" rating for the issue.
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GEPL Capital Pvt. Ltd
Head Office: D-21/22 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400001
Reg. Office: 922-C, P.J. Towers, Dalal Street, Fort, Mumbai 400001

Research Analyst — Mr. Dibandu Maji | + 022-6618 2689 | Dibandumaji@geplcapital.com

Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital "). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not constitute a prospectus,
offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied on in connection with, any contract or
investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law. Nothing in this report constitutes a representation that any invest-
ment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. All investments involve
risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed
in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions and criteria. GEPL
Capital is under no obligation to update or keep current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options,
derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of ex-
change may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not represent valuations
for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not necessarily reflect GEPL Capital’s internal books
and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other stheirce may yield substantially different results. GEPL Capital
makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness of any information or opinions
contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent development, information or events, or other-
wise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital be
liable for any direct, special indirect or consequential damages, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort (including
but not limited to negligence), or otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates and/or their
officers, directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securi-
ties (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital specifically prohibits the redistribu-

tion of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties in this regard.
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