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Details of the Issue

Price Band X407 - X 428
Issue Size X 698.06 Cr
Face Value 22
Bid Lot 33
Listing on BSE, NSE
Post Issue Mcap X 2,352.38 Cr

Investment Range % 13,431- 214,124

Important Indicative Dates (2025)

Opening 13 - Jan
Closing 15 - Jan
Basis of Allotment 16 - Jan
Refund Initiation 17 - Jan
Credit to Demat 17 - Jan
Listing Date 20 - Jan

Lead Manager
Nuvama Wealth Management Limited
Motilal Oswal Investment Advisors Limited

SBI Capital Markets Limited

Offer Details

Offer Size 2698 Cr
Fresh Issue X138 Cr
OFS %560 Cr

No of Shares (Mn)

Type In Rs % of
YP Cr Issue
Upper Lower

QB 523.6 12.9 12.2 75
NIB 104.7 2.6 2.4 15
Retail 69.8 1.6 1.7 10
Em-

ploy.
Total 698.1 171 16.3 100

Invest Now ]

Company Profile

Incorporated in 2004, Laxmi Dental Limited evolved from a dental laboratory business
to India’s only end to end integrated dental products company. The company manufac-
tures and supplies products such as custom-made crowns and bridges, branded dental
products such as clear aligners, thermoforming sheets and aligner related products as a
part of aligner solutions, and paediatric dental products. Between fiscal 2022 and Sep-
tember 2024, the company’s dental laboratories business had a reach of over 22,000
dental clinics, dental companies, and dentists. The company operates six manufacturing
facilities spread across 147,030 square feet, five in Mumbai Metropolitan Region (MMR),
Maharashtra and one in Kochi, Kerala. Furthermore, the company also have five sup-
porting facilities, two in Mumbai and one each in Delhi, Bengaluru, and Ahmedabad.
Given its large presence, Laxmi Dental exports is dental products to 95 countries and
sells its products to over 320 cities within India.

GEPL'’s Insights & Investment Thesis:

e LDL has a vertically integrated business model with backward and forward integra-
tion, leading to significant control over raw material sourcing and production pro-
cesses.

e India’s crown and bridges market is expected to grow by 12.6% whereas clear align-
er market is expected to grow by 23% over the next six years, indicating strong fu-
ture prospects for the company. This growth should be driven by rise in dental
problems such as cavities, growing awareness for dental care, and technological
innovations.

e The company’s achieved healthy financial growth with revenue and EBITDA growing
at a CAGR of 18% and 110% over FY22-FY24. In FY24, the company showcased im-
pressive ROE and ROCE of 41% and 25%.

e Based on the FY24 earnings relative to the company's post-IPO paid-up equity capi-
tal, the issue is priced at a P/E ratio of 89.65x. We believe the company is fairly
valued given the strong industry tailwinds and new product innovations through
continued investments. Therefore, we recommend a "Subscribe” rating for the is-
sue.

Business Highlights & Services

Laxmi Dental reports its revenue under three operating segments: Laboratory, Aligner
Solutions, and Others. Under the Laboratory segment, the company sells custom made
dental prosthesis such as metal free crowns and bridges, including its range of branded
premium zirconia crowns and bridges “Illusion Zirconia”, porcelain fused to metal
(“PFM”) crowns, bridges, and dentures. On August 9, 2024, the company launched iS-
canPro, which is a intraoral scanner used in digital dentistry. The digital dental impres-
sions obtained from this device will be instantly transmitted to dental laboratories for
manufacturing. This will eliminate logistics cost and streamline processes between den-
tal practitioners and technicians. This segment generates 65% of the total revenue.

In the Aligner Solutions segment, the company offers clear aligners under the brand
name “Illusion Aligners”, a first Indian brand to receive 510(K) clearance from US FDA
to market clear aligners. The segment also offers retainer materials, thermoforming
sheets, biocompatible 3D printing resins, thermoforming machines and consumables
under the brand ‘Taglus’ which are used for manufacturing clear aligners. This segment
generates 28% of the total revenue.
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India's dental care services market, valued at US$ 3.4 Bn in 2023, is projected to grow at 12.6% annually, reaching USS$ 7.8 Bn by 2030.
This growth is fuelled by the rising prevalence of oral health issues like dental cavities, malocclusion (non-alignment), and periodontal
diseases, alongside increasing demand for both general and specialized dental care driven by greater awareness. While independent clin-
ics dominate, dental chains are rapidly expanding in metropolitan and Tier | cities due to improved affordability, awareness, and financ-
ing options. The organized dental chain market share is expected to rise. India’s dental sector also benefits from over 5,000 dental labor-
atories and 306 dental institutes. According to the F&S Report, the Indian market for custom-made crowns and bridges is projected to
grow from USD 1.4 billion in 2023 to USD 3.1 billion by 2030, at an impressive rate of 11.8%. In comparison, the global market is expected
to expand from USD 71 billion in 2023 to USD 121.6 billion by 2030, growing at 8.0%.

The company will be using the net proceeds from the fresh issuance for the repayment of certain outstanding borrowings for the company
and its subsidiaries and purchase new machinery for the company as well for its subsidiary Bizdent Devices Pvt Ltd. The company current-
ly has a total borrowings (long term and short term) of Rs. 515.54 million and it plans to repay Rs. 229.84 million from the IPO net pro-
ceeds. Similarly, the subsidiary companies has a total borrowings of Rs. 515.54 million and it plans to repay Rs. 46 million from the net
proceeds. LDL and its subsidiary Bizdent Devices Pvt Ltd plans to improve the quality of its products and operational efficiency by pur-
chasing new machineries using Rs. 685 million from the issuance amount. These machineries will be installed at two of its divisions; Vedia
Solutions and Illusion Dental Laboratory.

Product wise revenue

Revenue Six month period Fiscal 2024 Fiscal 2023 Fiscal 2022
Segment ended September 30,
2024
Revenue | Percentage | Revenue | Percentage | Revenue | Percentage | Revenue | Percentage
from sale of from sale of from sale of from sale of
of goods Revenue of goods Eevenue of goods Revenue of goods Revenue
and from sale and from sale and from sale and from sale
Services of zoods services of goods services of goods services of goods
(in¥ and (in¥ and (in¥ and {in¥ and
million} services million) services million) services million) services
Laboratory 72061 63 .07% 1.239.50 64.75% [ 1.055.10 66.38% 03213 71.00%
Aligner 35076 31.10% 53844 28.12% 350.63 22.06% 22071 17.74%
solutions
Others 6742 5.83% 136 47 7.13% 183.69 11.56% 13205 10.27%
Total 1.156.79 100.00% 1.914.50 100.00% 1.580.41 100.00% | 1.204.78 100.00%
Geography wise Revenue
Zome | Siz month period ended Fiscal 2024 Fiscal 2023 Fiscal 2022
| September 30, 2024
Eevenne | Percentage | Revenne | Percentaze | Revenune | Fercentaze | Revenune | Percentaze
from of from of from of from of
sale of Revenne sale of Eevenne sale of Eevenue sale of Eevenue
goods from sale goads from sale goads from sale gaods from sale
and of poods and of goods and of goods and of goods
SETViCRS and SETVICES and SETVICES and SRTVICES and
(mF SEIVICeS m¥ SEIVICRS im¥F SRTVICES mF SEIVICEs
million) million) million) millian)
India
TE0.84 6750% | 129158 6746% | 1.088.20 GB.47T%% 73441 58.28%
USA
22070 19.08% 371.68 1041% 295 34 1B.58%% 36723 2836
UK
8476 733% 13748 T.18% 11594 7.30% 8115 627
Others
T0.39 6.08% 113.76 5045 2291 5667 01.78 T.08%
Taotal
1156.7% 100.00%% | 1914.50 100% | 158941 100% | 119478 1%
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Peers Comparison

Face Value Total Income

Name of the company ®)  Cr)

EPS NAV () P/E RONW(%)

Peers Group

Poly Medicure Limited 5 14,345 26.92 153.22 94.02 19.1

Companies Competitive Strength :

e The only integrated dental products company in India, well-positioned to capture industry tailwinds.

Second largest player in domestic laboratory business and largest export laboratory with increasing adoption of digital dentistry.
e Vertically integrated diverse branded product portfolio.

e Large Dental Network providing with competitive advantage in the market.

e  Robust technologically advanced capabilities with stringent regulatory compliance ensuring high quality standards.

e  Experienced management team with significant industry experience.

Key Strategies Implemented by Company

e Deepen penetration amongst existing Dental Network while also expanding its Dental Network.

e Undertake product enhancements of existing dental products and launch new dental products;

e Enhance manufacturing capacities with increasing focus on automation and adoption of new technologies.
e Continue to follow a multi-channel approach in marketing.

e Expanding the presence globally by scaling and expanding operations and facilities.

Particular (INR in cr) 6M FY25 FY24 FY23 FY22
Borrowings 41 42 31 30
Net Worth 56 32 21 31
Revenue 117 194 162 137
Growth (%) 20% 18%

EBITDA 23 24 9 5
EBITDAM (%) 19% 12% 6% 4%
PAT 23 25 -4 -19
PATM (%) 19% 13% -3% -14%
ROCE (%) 25% 20% 0% -19%
ROE (%) 41% 79% -20% -60%
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Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital *). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not consti-
tute a prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied
on in connection with, any contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law.
Nothing in this report constitutes a representation that any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. All investments involve risks and investors should exercise prudence in making their investment decisions. The report
should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be
contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions and criteria. GEPL Capital is under no obligation to update or keep
current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and
futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of exchange
may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not
represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not nec-
essarily reflect GEPL Capital's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other
stheirce may yield substantially different results. GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to,
the fairness, accuracy, completeness or correctness of any information or opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any
forward-looking statements, on the basis of any subsequent development, information or events, or otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents
accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital be liable for any direct, special indirect or consequential damag-
es, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort (including but not limited to negligence), or
otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates and/or their officers,
directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of
any such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital
specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third

parties in this regard.
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