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Details of the Issue

Price Band X 243 - X256
Issue Size %412.9Cr
Face Value 205
Bid Lot 58
Listing on BSE, NSE
Post Issue Mcap. Rs. 1,999 Cr
Investment Range Rs.14,094 - 14,848
Important Indicative Dates (2022)
Opening 20-May
Closing 24-May
Basis of Allotment 27-May
Refund Initiation 30-May
Credit to Demat 31-May
Listing Date 01-Jun
Lead Managers
IIFL Securities, Yes Securities, Indorient
No of shares
Fresh Issue of Shares 6,289,062
Offer for Sales 9,835,934
Total No of Shares 16,124,456
Offer Details
Offer Size Rs.412.8 Cr.
Fresh Issue Rs. 161 Cr (39%)
OFS Rs 251.8 Cr (61%)
No of RsIn Cr % of
Type Shares Issue
(Mn) Lower Upper
QB 8.0 200 206.4 50
NIB 2.4 60 61.9 15%
Retail 5.6 140 144.8 35%
Total 16.4 400 412 100%
Pre-Issue Post-Issue
T
e St:‘a()r;es PGl yt?:;rgi et
Total Total

(k) (k)

Promoter 48770 67.9% 40965 52.4%

RS 8073 11.2% = 6680 | 8.56%
Group

Public 8881 | 12.3% | 24368 | 31.2%
Total 71783 | 100% | 23349 | 100%

Source: RHP data, GEPL Research

Company Profile
Mudhra Limited (“eMudhra”) was incorporated on June 16, 2008 as a wholly owned sub-

sidiary of 3i Infotech Limited. eMudhra is the largest licensed Certifying Authority
(“Certifying Authority” or “CA”) in India with a market share of 37.9% in the digital signa-
ture certificates market space in Financial Year 2021 having grown from 36.5% in Finan-
cial Year 2020.

Business Highlights & Products

eMudhra is engaged in the business of providing Digital Trust Services and Enterprise So-
lutions to individuals and organizations functioning in various industries. As part of their
Digital Trust Services, eMudhra issues a range of certificates including individual/ organi-
zational certificates, SSL/TLS certificates and device certificates (used in loT use cases)
to build a digital trust backbone.

Under their Enterprise Solutions vertical, eMudhra offers a diverse portfolio of Digital
Security and Paperless Transformation Solutions complementing their Digital Trust Ser-
vices business, to customers engaged in different industries, thereby making eMudhra a
‘one stop shop’ player in secure digital transformation.

Company Features

With more than 50 million digital signature certificates issued since inception, eMudhra
caters to all kind of subscribers who use digital signature certificates for income tax re-
turn filing, filings with the Ministry of Corporate Affairs (Registrar of Companies), ten-
ders, foreign trade, banking, railways and many other needs.

eMudhra works closely with large government and banking customers like 20+ Public and
private sector banks and state governments.

Only Indian company to be admitted as a member of European Cloud Signature Consorti-
um as well as Certifying Authority /Browser Forum, a global forum that governs the use
of SSL/TLS certificates

Accredited to WebTrust (only Indian company) that makes eMudhra’s digital signature
certificates directly recognized by browsers across the world

Company’s Promoter

The Company was incorporated as ‘3i Infotech Consumer Services Limited,” on June 16,
2008 as a wholly owned subsidiary of 3i Infotech Limited. Venkatraman Srinivasan and
Taarav Pte Ltd are the promoters of the company. Currently, Promoters collectively hold
48,770,923 Equity Shares, representing 67.94% of the pre-Offer issued, subscribed and
paid-up Equity Share capital of the company.

Utilization of IPO Proceeds

The issue of Rs 472 cr Repayment or pre-payment of borrowing (Rs 35 Cr), Funding work-
ing capital requirements of the company (Rs 40 Cr), Purchase of equipments and funding
of other related costs (Rs 43.4 Cr), Funding of expenditure relating to product develop-
ment (Rs 15 Cr). Investment in eMudhra INC for augmenting its business development (Rs
15.3 Cr).

Board of Directors

It board of directors include Venkatraman Srinivasan is the Promoter and Executive Chair-
man of the company and has been the Director of the Company since incorporation. He
has over 34 years of experience in the information technology industry and has served as
the managing director.

Key Managerial Post

It includes Saji K Louiz is the Chief Financial Officer of the company since 2017. He has
over 8 years of experience, and has previously worked as Partner of JRS & Co. Johnson
Xavier is the Company Secretary and Compliance Officer of the company. He has been
associated with the company since 2012. He has over 10 years of experience. Ashwin
Jansale is the Senior Vice President and Head of Channel Sales. He has been associated
with the company since 2013. He has over 20 years of experience.
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Companies Competitive Strength

e Largest licensed Certifying Authority in India

e One stop shop solution provider in secure digital transformation and are well-positioned to capture the
favorable industry dynamics in India and globally.

e Technology certifications, accreditations and membership in international bodies
e Technology backed infrastructure to support quality and security of services and solutions

e Diverse, longstanding and growing customer base

Key Strategies Implemented by Company

e (Capitalize on industry opportunities in India and maintain leadership in Indian Trust Services market and as a
‘one stop shop’ player in secure digital transformation

e Leveraging the existing data center infrastructure and setting up new data centers in overseas locations
e Enhance solution offerings to tap growing needs of digital transformation
e  Grow presence in overseas markets

e Expand share of revenues among existing customers and broaden the partner network and customer base

Financial Snapshot

Particulars As of 31 Dec -21 2021 2020
Equity Share Capital 5.09 35.09 35.09 35.09
Reserves 105.4 72.27 57.05 40.55
Net worth as stated 140.50 107.3 92.4 75.64
Revenue from Operations 137.3 131.6 116.5 101.6
EBITDA as stated 0.5 40.8 32.3 32.1
Profit Before Tax 36.7 31.2 23.02 21.6
Net Profit for the period 30.4 25.4 18.4 17.4
Net Profit (% )as stated 22.1% 19.2% 15.8% 17.7%
EPS (X) 4.36 2.5 2.3 2.4
RONW (%) 21.8% 16.3% 18.7% 23.05%
Net Asset Value (X) 20.02 15.3 13.3 10.8

Valuations and Recommendation:

e EMudhra Ltd’s annualized earnings comes at Rs 40.5 Cr which bring a earnings multiple of 49(x) on its PAT.

e There are no listed companies in India that engage in a business similar to that of Company. Accordingly, it is not possible to provide
an industry comparison.

e The IPO is Fully priced compared with peers.
e  We Assign “SUBSCRIBE FOR LONG TERM” rating to the issue.
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Research Analyst — Mr. Harshad D. Gadekar | + 022-6618 2685 | Harshadgadekar@geplcapital.com

Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital ). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not consti-
tute a prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied
on in connection with, any contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law.
Nothing in this report constitutes a representation that any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. All investments involve risks and investors should exercise prudence in making their investment decisions. The report
should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be
contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions and criteria. GEPL Capital is under no obligation to update or keep
current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and
futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of exchange
may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not
represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not nec-
essarily reflect GEPL Capital’s internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other
source may yield substantially different results. GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to,
the fairness, accuracy, completeness or correctness of any information or opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any
forward-looking statements, on the basis of any subsequent development, information or events, or otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents
accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital be liable for any direct, special indirect or consequential damag-
es, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort (including but not limited to negligence), or
otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates and/or their officers,
directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of
any such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capitall
specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third

parties in this regard.
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