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Em-
ploy.
Total 167 13.2 14.0 100
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Company Profile

Xtranet Technologies Ltd is an integrated IT solutions provider offering end-to-end tech-
nology services across enterprise applications, digital transformation, managed ser-
vices, proprietary platforms, and strategic technology partnerships. Incorporated in
2002 and headquartered in Bhopal, Madhya Pradesh, the company has over two decades
of experience in delivering technology solutions to enterprise and government clients
across industries and geographies. Its core service portfolio comprises enterprise appli-
cations, managed services, digital services, and proprietary platforms and products. The
company provides comprehensive Enterprise Resource Planning (ERP) solutions across
leading global platforms, alongside its in-house X-ERP platform. Xtranet also specializes
in IT system integration, delivering end-to-end solutions by seamlessly integrating hard-
ware, software, and networking infrastructure for enterprises and public sector organi-
zations. In addition, the company designs, implements, and manages data centers and
command centers, offering services such as site assessment and preparation, server
virtualization, cloud deployment, 24x7 IT infrastructure monitoring, backup and disaster
recovery solutions, and the establishment and management of Network Operations Cen-
ters (NOC) and Security Operations Centers (SOC).

GEPL'’s Insights & Investment Thesis:

e  Xtranet Technologies Ltd is an integrated IT solutions provider and delivers technol-
ogy solutions to enterprise and government clients with customer concentration
risk as it derives 80% of its revenue from top 10 its clients.

e The company generates 47% of its revenue from government/PSU clients which are
highly price competitive and faces the risk of increasing receivables.

e Based on the FY26 earnings, relative to the company's paid-up capital, the issue is
priced at a P/E ratio of 16.3x. The issue is fairly valued compared to its peers, but
faces the risk of client concentration, higher government projects, and a stretched
receivable cycle. Therefore, we recommend a “Avoid” rating for issue.

Business Highlights & Services

The company's integrated digital transformation offerings are anchored by its proprie-
tary Synergy low-code platform, which enables process automation and enterprise-wide
digital solutions. It also operates XtraTrust, a licensed Certifying Authority (CA) and
eSign Service Provider (ESP), authorized to issue and manage Digital Signature Certifi-
cates and deliver Public Key Infrastructure (PKIl)-based solutions, including e-signhatures,
time stamping, and authentication services. Together, these platforms strengthen Xtra-
net's capabilities in digital transformation and secure technology solutions. Xtranet gen-
erates revenue through a diversified mix of fixed-price contracts, time-and-materials
engagements, and recurring service agreements. It serves both Government/Public Sec-
tor Undertakings (PSUs) and private sector clients, with Government and PSU projects
currently contributing the majority of its revenue.

Enterprise Applications constitute a key pillar of the company's IT solutions portfolio.
The company delivers integrated systems that streamline business functions such as
finance, human resources, procurement, supply chain, customer relationship manage-
ment, and operations into unified digital ecosystems. These solutions help organizations
improve operational efficiency, enhance process accuracy, strengthen compliance, and
enable data-driven decision-making. Its enterprise applications practice encompasses
large-scale ERP implementations, workflow automation platforms, analytics and Al-
powered decision support systems, and customized enterprise software development.
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The company continues to expand and diversify its technology platforms and service portfolio to address the evolving digital transfor-
mation needs of enterprises, government bodies, and public sector organizations. Its strategy focuses on strengthening managed and digi-
tal services while continuously enhancing its proprietary platforms, enabling the delivery of both standardized enterprise solutions and
domain-specific digital transformation offerings. Xtranet also aims to broaden its geographic footprint across India and international mar-
kets to build a more diversified revenue base. Domestically, it currently operates across Madhya Pradesh, Gujarat, Maharashtra, Raja-
sthan, Karnataka, Delhi, and Uttar Pradesh, executing projects related to ERP implementation, Integrated Command and Control Centres
(ICCCs), e-governance solutions, and data centre modernization. Going forward, the company plans to expand into additional states by
participating in government-led digital transformation initiatives, including Smart City projects, education digitization programs, and
utility modernization efforts, leveraging its experience in delivering large-scale, multi-location public sector projects.

Data centre infrastructure remains a key growth vertical for the company. Since 2012, Xtranet has executed data centre development
and modernization projects for state governments, public sector enterprises, financial institutions, and Smart City initiatives. Its project
portfolio includes the expansion of the Madhya Pradesh State Data Centre, disaster recovery centres for the Directorate of Treasury &
Accounts and Madhya Pradesh Police, the technology refresh of the Delhi Police CCTNS Data Centre, and the implementation of network
security and load-balancing infrastructure for the Brihanmumbai Municipal Corporation (BMC). Having successfully completed data centre
projects for approximately 12-14 clients, the company is well positioned to capitalize on future opportunities in this segment.

The company also plans to modernize and upgrade existing data centre infrastructure through modular and scalable designs, enabling
higher rack density, improved capacity utilization, and enhanced operational efficiency. Leveraging its experience in data centre mod-
ernization and hardware refresh projects for clients such as the Madhya Pradesh Police and the Madhya Pradesh Treasury, Xtranet intends
to enhance power distribution systems and deploy precision cooling technologies to reduce operating costs and improve Power Usage Ef-
fectiveness (PUE). To strengthen its capabilities in serving mission-critical sectors such as government, banking, and telecommunications,
the company is expanding its disaster recovery (DR) infrastructure. Building on its experience in implementing DR facilities for govern-
ment departments and financial institutions, Xtranet plans to establish geographically distributed disaster recovery sites featuring redun-
dant network connectivity, backup power systems, and continuous monitoring to ensure high availability and business continuity.

Automation and advanced technology adoption remain central to the company's growth strategy. Having deployed virtualization, network
automation, and infrastructure management solutions across large-scale projects, Xtranet intends to further integrate automated backup
and recovery systems, Al-driven predictive maintenance, and virtualization technologies across its data centre operations. These initia-
tives are expected to enhance infrastructure reliability, optimize operational efficiency, and support hybrid and multi-cloud environ-
ments.

Business wise revenue breakup

FY26 FY25 FY24
Particular Amount (in Amount (in Amount
% % . %

Cr) Cr) (in Cr)
Enterprise Applications 121.3 33.2% 97.2 35.2% 110.8 47.6%
Managed Services 148.0 40.5% 106.4 38.5% 86.8 37.3%
Digital Services 58.2 15.9% 44.0 15.9% 12.7 5.4%
Proprietary platforms & products 37.7 10.3% 28.5 10.3% 22.7 9.7%
Total 365.3 100% 276.1 100% 232.9 100%
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Customer wise revenue split

FY25 FY24 FY23
Particular (In Cr) Amount Amount Amount
. % . % . %
(in Cr) (in Cr) (in Cr)
Revenue from Government/PSU clients 172 47% 164 59% 108 46%
Revenue from Private clients 193 53% 112 41% 125 54%
Total 365 100% 276 100% 233 100%
Industry Outlook
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000

Peers Comparison

Face Value Total Revenue

Name of the company ®)  Cr) EPS NAV (%) P/E (x) RoNW(%)

Xtranet Technologies Ltd 10 365.3 10.3 34.74 NA 29.6

Peers Group

Silver Touch Technologies Ltd 10 341.9 2.8 13.38 63.65 21.1

Dynacons Systems & Solutions Ltd 10 1,424.3 66.6 247.59 20.2 26.9

Coforge Ltd 10 16,402.7 44.3 252.61 35.5 16.3

Company’s Competitive Strength

Deep domain expertise delivered through comprehensive solutions across industries.

Proven track record in executing projects for Government and PSU clients.

Long standing relationship with marquee customer base.

Experienced Management Team and Qualified Pool of Employees.

Geographic Presence and Multi-Location Operations.

Key Strategies Implemented by Company

Expanding and augmenting platforms and services portfolio.

Continue to Expand Geographical Footprints.

Technology Innovation .

Data Centre & Infrastructure Expansion.
Particular (INR in Cr) FY26 FY25  FY24
Equity Capital 39 8 7
Reserves and Surplus 97 88 32
Net Worth 136 95 39
Revenue 365 276 233
Growth (%) 32% 19%
EBITDA 63 47 19
EBITDAM (%) 17% 17% 8%
PAT 41 30 11
PATM (%) 11.1%|  10.9% 4.7%
ROE (%) 34.8%|  44.3%| 33.1%
ROCE (%) 32.5%|  39.6%| 30.5%
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Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital "). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not constitute a
prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied on in connection with, any
contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law. Nothing in this report constitutes a representation that
any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. All invest-
ments involve risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any
opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions
and criteria. GEPL Capital is under no obligation to update or keep current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of
investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign curren-
cy rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not
represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not necessarily reflect GEPL Capi-
tal's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other stheirce may yield substantially different results.
GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness of any information or
opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent development, information or events, or
otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital
be liable for any direct, special indirect or consequential damages, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort
(including but not limited to negligence), or otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates
and/or their officers, directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any

such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital specifically prohibits the
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