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Sales Note

Belrise Industries Ltd.

CMP: Rs. 190 | TARGET PRICE: Rs. 241 (26.9%)

Company Profile

Belrise Industries Limited is a leading Indian automotive component manufacturer incor-
porated in 1996. The company specializes in precision sheet metal pressing and fabrica-
tion, offering safety-critical systems and engineering solutions for two-wheelers, three-
wheelers, four-wheelers, commercial vehicles, and agri-vehicles. Belrise is one of the top
three companies in India’'s two-wheeler metal components segment, holding a 24% market
share as of March 31, 2025.

Its extensive portfolio includes over 1,000 products, such as metal chassis systems, poly-
mer components, suspension systems, body-in-white (BIW) parts, and exhaust systems.
Approximately 73% of its product portfolio is powertrain-agnostic, meaning components
are designed to be used in both Internal Combustion Engine (ICE) vehicles and Electric
Vehicles (EVs). As of March 2025, the company operates 17 manufacturing facilities
across 10 cities in nine Indian states. Beyond India, Belrise markets products in several
global regions, including Austria, Slovakia, the United Kingdom, Japan, and Thailand.

Investment Rationale

Driving Growth Through Higher Content Per Vehicle: Belrise Industries is currently fo-
cusing on increasing Content Per Vehicle (CPV). CPV is total value of components and
safety-critical systems supplied to an OEM for each unit produced. In the dominant two-
wheeler (2W) segment, the company currently maintains a benchmark CPV of INR 12,500,
which it aims to increase to INR 17,300 through the introduction of high-value proprietary
products such as patented steering columns, braking systems, and air filters. This figure
is projected to rise further to INR 20,300 following the Board-approved merger with pro-
moter-owned entities, which will contribute an additional INR 3,000 in consolidated CPV.
Premiumization serves as a major growth driver within this segment, as a premium 2W
chassis provides a 2.2x increase in value (INR 5,500) compared to a standard commuter
model (INR 2,500). In the four-wheeler (4W) and commercial vehicle (CV) segments, the
current CPV of INR 30,000 is being substantially enhanced by recent acquisitions; the
integration of H-One India adds approximately INR 15,000 through safety-critical high-
tensile steel technology, while Mag Filters contributes an incremental INR 1,000.

Accelerating Expansion Through Strategic Inorganic Growth: Belrise Industries is ag-
gressively pursuing an inorganic growth strategy to expand its technological depth, diver-
sify into new segments like aerospace and defense, and consolidate its market leadership
in the automotive sector. The company acquired H-One Pvt Ltd, providing critical exper-
tise in high-tensile steel stamping and fabrication. Through an Business Transfer Agree-
ment, it acquired Mag Filters and Equipment Pvt Ltd, enabling BELRISE to enter the fil-
tration systems vertical, catering to 2-wheelers, 3-wheelers, and passenger vehicles.
BELRISE also completed its first international acquisition by purchasing SDM, a European
manufacturer specializing in high-precision machined parts for aero-structures and robot-
ics. Furthermore, the board has approved the merger of Badve Autocomps Private Lim-
ited and Eximius Infra Tech Solutions into a listed entity. Post-merger, Belrise’s market
share in 2-wheeler plastic components is expected to rise from 10% to nearly 25%.
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GST Rate Rationalization to Drive Affordability and Demand in the Auto Sector : Belrise Industries has identified aerospace and de-
fense as a primary non-automotive growth pillar, executing a fundamental strategic pivot to enter these high-margin, high-entry-barrier
segments. The company is currently working with six aerospace and defense OEMs and expects these verticals to become meaningful reve-
nue contributors over the next few years. The company entered the global aerospace supply chain through the strategic acquisition of SDM,
a European manufacturer based in France. SDM specializes in high-precision machined parts for aero-structures and robotics. Further, In Q3
FY'26, Belrise entered a strategic collaboration with Israel-based Plasan Sasa, a leader in advanced armouring and autonomous defense mo-
bility. The partners will jointly engage with the Indian Ministry of Defence (MOD) and defense PSUs to industrialize the All-Terrain Electric
Mission Module (ATEMM) for the Indian ecosystem. Unlike automotive products where Belrise often owns the IP, defense products are large-
ly "built-to-spec,” where the customer provides the design and Belrise uses its fabrication and machining expertise to manufacture to ex-

treme tolerances.

Exhibit 1: Revenue % based on Powertrain
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Exhibit 2: Vehicle-Type Revenue Breakup
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Exhibit 4: Location of Manufacturing Plants
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Exhibit 6: Product Portfolio

Source: Company’s Investor Presentation
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Historical P/E levels
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Historical EV/EBITDA levels
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Profit and Loss Statement

Particulars (Rs Cr)

Revenue from operations
Growth (%)

Cost of Materials Consumed
Gross Profits

GPM%

Employee benefit expense
Other expenses

EBITDA

EBITDA%

Other Income

Depreciation and amortization expense
EBIT

Financial costs

Exceptional Items

Profit before tax

Taxes

Profit for the year

Earnings Per Share (Basic) Rs.
Growth (%)

Balance Sheet

ASSETS (Rs Cr)

Property, Plant & Equipment
Right of Use- Assets

Capital Work-In-Progress
Other Non Current Assets
Total Non Current Assets
Inventories

Trade receivables

Cash, Cash equivint., Bank balance
Other Current Assets

% of revenue

Total Current Assets
TOTAL ASSETS

LIABILITIES (Rs Cr)

Equity Share Capital

Other Equity

Equity Attributable to shareholder
Total Equity

Liabilities

Borrowings

Lease Liabilities

Provisions

Other liabilities

Total Non Current Liabilities
Borrowings

Lease Liabilities

Trade Payables

Other Liabilities

Current tax Liabilities (Net)
Total Current Liabilities
TOTAL EQUITY AND LIABILTIES

FY22 FY23  FY24
5397 6,582 7,484
22%  14%
4220 5253 6,028
1,177 1,329 1,456
21.8% 202% 19.5%
223 236 275
199 218 257
755 876 924
14.0% 133% 12.4%
14 38 71
246 307 321
523 607 675
216 250 290
- - -12
307 357 372
45 43 61
262 314 31
99.5 119.2 118.1
20%  -1%
FY22 FY23 FY24
2,318 2,244 2,305
143 185 154
120 80 179
348 229 247
2,928 2,737 2,885
461 554 616
934 1,280 1,228
76 256 250
796 852 1,062
14.8% 12.9% 14.2%
2,267 2,942 3,156
5,196 5,679 6,041
20 20 325
1,715 2,024 2,015
1,736 2,045 2,340
1,736 2,045 2,340
1,610 1,245 1,422
23 58 36
4 4 6
145 125 158
1,783 1,433 1,622
988 1,026 1,019
11 23 27
551 921 789
72 56 78
54 174 163
1,678 2,201 2,079
5,196 5,679 6,041

FY25
8,291
11%
6,712
1,579
19.0%
294
264
1,021
12.3%
62
330
753
307

446
90
355
135.1
14%

FY25
2,645
252
263
382
3,542
770
1,591
149
1,174

14.2%
3,683
7,225

325
2,388
2,713
2,713

1,649
36

13

60
1,758
1,250
28
1,066
366
15
2,754
7,225

FY26E
9,534
15%
7,694
1,840
19.3%
343
315
1,182
12.4%
67
430
819
299
520
-104
416
158.2
17%

FY27E
10,965
15%
8,843
2,122
19.4%
384
373
1,365
12.5%
88
498
955
310
644
-129
516
195.9
24%

FY28E
13,158
20%
10,598
2,559
19.5%
474
461
1,625
12.4%
118
588
1,156
308
848
-170
679
257.8
32%

Source: GEPL Capital, Company data

FY26E
3,013
304
200
286
3,802
748
1,535
173
1,287
13.5%
3,743
7,545

325
2,804
3,129
3,129

1,699
39

7

920
1,835
1,375
30
935
95
143
2,581
7,545

FY27E
3,497
385
100
274
4,256
890
1,738
196
1,316
12.0%
4,140
8,395

325
3,319
3,645
3,645

1,750
43

12
110
1,915
1,444
31
1,010
164
181
2,836
8,396

FY28E
4,067
458
100
329
4,954
954
2,021
239
1,316
10.0%
4,529
9,483

325
3,998
4,324
4,324

1,785
47

10
263
2,105
1,372
33
1,135
263
237
3,054
9,483

Source: GEPL Capital, Company data
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Cash Flow Statement

Particulars (Rs Crs.) FY22 FY23 FY24 FY25 FY26E FY27E FY28E
Profit before tax and extraordinary items 307 357 372 446 520 644 848
Add: Depreciation 246 307 321 330 430 498 588
Add: Finance Costs 216 250 290 307 299 310 308
Others 18 -21 -71 -41 -40 -40 -40
Operating Profit Before Working Capital Changes 786 893 913 1,041 1,209 1,413 1,703

Adjustment For :

Core Working Capital -268 -43 -252 -239 -53 -270 -222
Tax Payment -44 -60 -78 -98 -104 -129 -170
Net Cash From Operating Activities (A) 475 790 583 705 1,052 1,014 1,312

Cash Flow From Investing Activities

Payment towards capital expenditure -486 -166 -437 -738 -870 -1,063 -1,231
Realisation/(Payment) of long-term loans and advances from/to subs -15 7 1 -56 5 5 5
Right-of-use -19 -68 -15 -130 -52 -81 -74
Disposal/(Purchase) of other investments -28 21 62 -99 -50 -50 50
Interest, Rent and dividend income 5 12 27 42 50 50 50
Net Cash Used In Investing Activities (B) -543 -194 -362 -981 -917 -1,139 -1,200

Cash Flow From Financing Activities

Proceeds/(Repayment) from/of long-term borrowings 73 -204 -24 210" 49 " 51" 35
Proceeds/(Repayment) from/of short-term borrowings 22 -117 156 305 125 69 -72
Proceeds/(Repayment) from/of Unsecured Loan 153 -5 37 -56 -40 -40 40
Finance Costs -216 -250 -290 -307 -299 -310 -308
Net Cash Used In Financing Activities (C) 39 -530 -143 169 -39 148 -69
Net Increase/ (Decrease) In Cash And Cash Equivalents (A+B+C) -30 66 78 -108 926 24 42
Cash And Cash Equivalents As At (Opening Balance) 71 41 107 185 77 173 196
Cash And Cash Equivalents As (Closing Balance) a1 107 185 77 173 196 239

Source: GEPL Capital, Company data

VALUATION & RECOMMENDATION

e Belrise Industries Ltd's stock is trading at P/E multiple of 25.6(x) of forward PAT for FY28E.
e We estimate a CAGR of 12% growth in Total Revenue during FY 25-FY28E period.

e PAT of Rs 679 crore is estimated for FY28E. We Applied a P/E (x) multiple of 32.5(x) and arrive at a Market Capitalization
of Rs. 16,917 cr. (current Market Capitalization Rs 21,468 cr).

e A 26.9% upside is visible as per valuations.

e We have a ‘BUY’ rating on ‘Belrise Industries Ltd’ with a fair price of Rs. 241/share.
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Notes
Recommendation Rating Expected Absolute Return (%) over 12 months
BUY >=15%
ACCUMULATE >=10% and < 15%
NEUTRAL >=-5% and < 10%
REDUCE >=-20% and < -5%
SELL <-20%
Disclaimer

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities.
We, also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Disclosure :-

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL) and this report is for personal information of the selected
recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular or legal or taxation advice to you. This research report does not constitute
an offer, invitation or inducement to invest in securities or other investments and GEPL is not soliciting any action based upon it. This report is not for public distribution and has
been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in
this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments
referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance, future returns are not guaranteed and a loss of original capital may occur. GEPL makes no representation or warranty, express or implied, as to, and does not accept
any responsibility or liability or obligation with respect to, the fairness, accuracy, completeness or correctness of any information or update information or opinions contained
herein.

All investments including Future and Options are involving risks and investor should exercise prudence in making their investment decisions. The report should not be regarded by
the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be contrary to
opinions expressed by other business areas or GEPL as a result of using different assumptions and criteria. Foreign currency rates of ex-change may adversely affect the value,
price or income of any security or related instrument mentioned in this report.

The information contained in this report has been obtained from sources that are considered to be reliable. However, GEPL has not independently verified the accuracy or com-
pleteness of the same. Neither GEPL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and
opinion given, made available or expressed herein or for any omission therein.

GEPL and its affiliates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related investment) and
may from time to time add to or dispose of any such securities (or investment. GEPL specifically prohibits the redistribution of this material in whole or in part without the written
permission of GEPL and GEPL accepts no liability whatsoever for the actions of third parties in this regard. GEPL or its director or its research analysts or its associates or his rela-
tives and/or its affiliates and/or employees do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immedi-
ately preceding the date of publication of the research report.

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are
contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdic-
tion where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject GEPL its affiliates to any registration or
licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the attention of the send-
er. This document may not be reproduced, distributed or published for any purposes without prior written approval of GEPL.

Analyst Certification:

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Research Analysts is not based
on any specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months.

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts) Regulations, 2014.
Reg./Corp. Office : D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400
SEBI Reg.No. NSE/NSEF&0/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INF010993934,

For more information visit us at : www.geplcapital.com
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