
The company has a strong presence across a wide range of Protecting, Investing and Financing Solutions, which include Life 
Insurance, Health Insurance, Motor Insurance, Corporate General Insurance, Mutual Funds, Wealth Management, Portfolio 
Management Services, Real Estate Investments, Pension Fund, and others. 

Investment Rationale 

 Positioned for Sustained Growth Across Key Segments: Aditya Birla Capital’s NBFC segment delivered strong per-

formance, with AUM rising 22% YoY to ₹1,31,227 crore in Q1FY26. Management remains confident of sustaining ~25% 

AUM growth over the next three years, driven by accelerated expansion in SME and corporate loans, along with a grad-

ual scale-up of the high-margin unsecured loan portfolio by FY27E. The HFC business also reported robust traction, 

with AUM surging 70% YoY to ₹34,605 crore, while the Life Insurance segment posted healthy premium growth of 23% 

YoY in Q1FY26. 

 Asset Quality Improvement Remains Key RoA Driver: In the NBFC segment, asset quality has shown steady im-

provement, declining from 2.54% in Q1FY24 to 2.24% in FY25, and further easing to 2.27% in Q1FY26, with expecta-

tions of continued reduction in FY26. Strengthening asset quality, coupled with margin expansion driven by a better 

unsecured portfolio mix and moderating cost of funds, is expected to be a key catalyst for achieving higher RoA in 

FY26E. In the HFC segment, asset quality has also improved, with gross stage-3 assets at 0.62% as of June 2025, and is 

likely to remain stable in FY26.   

 Robust Insurance Momentum with Stable AMC Performance: The Life Insurance business delivered robust growth 

with healthy profitability, despite the impact of new surrender regulations implemented in FY25. It is targeting 17–

18% EV growth, supported by a 20% rise in retail APE and stable VNB margins. The Health Insurance business continues 

to sustain strong growth momentum, with improving operating metrics. Profitability is expected to strengthen further, 

aided by a declining combined ratio. Meanwhile, the AMC business reported steady operating performance, navigating 

the volatile equity market effectively.   

 Valuations: We model a Revenue/PAT CAGR of 20%/24% and estimate ABCAPITAL to clock PAT of Rs 6,313 Cr by 

FY28E. ABCAPITAL is trading at forward P/B(x) of 1.33x and we value at 1.53(x) FY28E and Recommend BUY on ABCAP-

ITAL with target Price of Rs. 335 (15%). 

 Financial Snapshot 
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Share Price Relative Performance 

BSE Group A

BSE Code 540691

NSE Code ABCAPITAL

Bloomberg Code ABCAP IN

Market Cap (INR Cr.) 75,759         

Free Float (%) 31.3%

52wk Low/High 293/149

Beta (1yr Nifty 50) 1.47

Face Value (INR)/ D. Yield (%) 10/0

Total paid Up Shares  (Mn.) 2612.4

 Script Details

Promoters Public Others

68.7% 31.3% - 

 Share Holding Pattern (%)

Buy at CMP: Rs 291 | Target: Rs 335 (15%)| SL: Rs 272 Finance

ADITYA BIRLA CAPITAL LTD.

Year Revenue PAT P/B
FY23 27,383 4,796 3.12

FY24 34,016 3,335 2.60

FY25 40,590 3,332 2.32

FY26E 48,708 4,384 1.92

FY27E 58,450 5,260 1.60

FY28E 70,140 6,313 1.33

https://geplcapital.com/?utm_source=report-weekly-report&utm_medium=report&utm_campaign=weekly-report-stock-of-week&utm_content=weekly-report-stock-of-week
https://campaigns.geplcapital.com/investnow
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Observation 

 On the monthly scale, ABCAPITAL achieved a 
major breakout in June 2025 from its long-
standing IPO base formed since 2017. The 
stock is now sustaining well above the previ-
ous three months’ closing levels, reflecting 
robust and sustained price development. 

 On the weekly scale, the breakout level was 
successfully retested in August 2025, after 
which the stock resumed its bullish price ac-
tion. The alignment of short-, mid-, and long-
term moving averages in an upward direction 
further reinforces the stock’s structural 
strength.    

 On the daily scale, the stock continues to 
form higher bottoms, reinforcing its strong 
uptrend. It has recently broken out of an eight
-day consolidation range and is holding firmly 
above its 5-day EMA, adding further conviction 
to the ongoing bullish outlook.  

 Given this robust alignment across multiple 
timeframes, the stock looks poised to advance 
toward an upside target of 335, while a clos-
ing-basis stop loss at 272 is advised to manage 
risk effectively.  

Inference & Expectations    

 Considering these factors, it can be inferred that ABCAPITAL stock is set to continue uptrend. 

 Going ahead we expect the prices to move higher till 335 level. 

 The stop loss must be at 272 level, strictly on the closing basis. 

TECHNICAL VIEW 
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