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Buy at CMP: Rs 2540 | Target: Rs 3231 (27%) | SL:Rs 2320 = Cables-
Electricals

Polycab India Limited is primarily engaged in the business of manufacturing and selling Cables & Wires under the "POLYCAB" brand. Apart
@ from electricals, the company also manufactures and sells select Appliances such as electric fans, LED lighting and luminaires, switches
and switchgears, solar products and conduits and accessories. Polycab has 25 manufacturing facilities, including two JVs with Techno and
pUchHB Trafigura, located across Gujarat, Maharashtra, Uttarakhand, Daman and Diu.

Script Details Investment Rationale

BSE Group A ¢ Market Leader in Cable and Wires: Company’s key business is of cables and wires which contributes 81% of revenue mix. The
company is a industry leader in cables & wires in India, with an organized market share of 20-22% in FY21. The company's overall

BSE Code 542652 bl o i et sh i ' ) : )
NSE Code POLYCAB cables & wires lndustr){ (sized at ~Rs450-500bn) market share was at 13-14% in FY21, The 30-35% industry is unorganized hence it
has room to penetrate its market share further.

Bloomberg Code POLYCAB IN

Market Cap (INR Cr. 38.020 ¢ Transformation to FMEG Business: Polycab started fast moving electrical goods (FMEG) business in 2014. it manufactures B2C Ap-
arket Cap ( ) ’ pliances such as Fans, Lighting, Heaters etc. This segment was ~11% of revenue mix in FY21, having grown sales at +37% CAGR over

Free Float (%) 29% the past 5 years. FMEG includes the following categories - fans, lighting luminaires, 10T products, switches, switchgears, water

52wk High/Low 2820 / 1560 heaters, pipes, conduits, agro pumps, solar etc. Within this category, Polycab's focus is to achieve pan-India distribution and in-

Avg. 20 Day Volume (Mn) 2,40,37,530 house manufacturing.

Face Value (INR)/ D. Yield (%) 1/ 4.03 ¢ Strong Network to distribute products: Polycab operates with strong manufacturing presence and has 23 manufacturing plants

Total Paid Up Eq. Shares 12,323 across 7 locations and 52 warehouses in India. Polycab has network of distribution, encompassing 4,100+ dealers, 165,000+ retail

(Mn.) outlets and 180,000+ electricians network. It has also embarked on a multi-format retail approach -'Polycab Galleria’, ‘Arena’ and

'Shoppee'. The company's SKU count is ~16,000 SKUs, with ~99% sales emanating from domestic manufacturing.

Share Holding Pattern (%)

Promoters Public Others ¢ Valuations: Polycab has robust prospects (revival in capex, infra, housing) with its market leadership (~21% organized share), grow-
68.08 31.92 = ing B2C FMEG (37% sales CAGR in 5yrs) and benefits from strategic initiatives, Polycab to deliver robust performance. Hence we

recommend BUY on POLYCAB at CMP of Rs. 2540 with Target price of Rs. 3231 (27%) which is 30X of FY25E EPS.
Share Price Relative Performance

= Year Revenue EBITDA PAT PE Ratio (x) EV/EBITDA (x)
e FY22 Actual 12,204 1,263 909 41.2 28
E
3w FY23E 13,668 1,366 956 40 26
o FY24E 15,582 1,869 1,402 27 19
24/05/21 23/07/21 21/09/21 ’)230(:1/21 19/01/22 20/03/22
FY25E 17,919 2,150 1,612 24 16

Source: Company Data, Ace Equity, GEPL Research
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g\EIEr,AIE TECHNICAL VIEW

Observation
° On the |0ng term charts POlycab continuous to  Fi- POLYCAB INDIA LTD, 1W, NSE 02415.55 H2566.25 12365.00 C2540.70 +122.25 (+5.05% 3(INR)p
move with higher highs and higher lows for- A 2, cose 0 24710 2800.00
mation maintaining its strong uptrend. *
FRTPIRTEN | PUR T
. The stock has shown relative outperformance i“;l IF I -hlj( li*lﬁ-— “ 2400.00
as it did not corrected despite of the weakness JF l ! 2200.00
in the markets. Broadly the stock has been *+'+ﬁ //..,_, o
trading in a range between 2150-2750 for the I. fﬂ*T// 1800.00
past 8-9 months. L d
| i 1600.00
. Currently the stock is down by just 10% from “'*'LHT Tﬂ.- + 1400.00
the life highs whereas Nifty is down by 15% “ 'I*T* P - 1200.00
L[ mm ~
. In the current week the stock is bouncing off i -" * o J.J,u-':_l/-""/ foco-e0
. T T —*.J'IF-H-** .Tf!d-—:."" _7-7- 800.00
after taking support at the 20 week SMA T;*-J.T_Jrl |+i :
| |
(2471) and formed a bullish Engulfing pattern 800.00
on the weekly charts which indicates a bullish 400.00
RSI (14, close, SMA, 14, 2) 55.75 54.22 n/a n/a
reversal.
80.00
. The RSl indicator plotted on weekly scale is oo
moving higher after forming a bullish hinge at
40.00

the 45 mark.

Inference & Expectations

. Polycab is showing relative outperformance and signs of a reversal.
. Going ahead the stock has the potential to continue its outperformance and move higher.
. 2320-2340 zone will act as a major support on the downside.
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We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We, also certify that no part of our compensa-
tion was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Disclosure :-

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL) and this report is for personal information of the selected recipient/s and does not construe to be any
investment, recommendation, prospectus, offering circular or legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other investments and GEPL is
not

soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form.
This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this
material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from
them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur.
GEPL makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability or obligation with respect to, the fairness, accuracy, completeness or correctness of any information or
update information or opinions contained herein. All investments including Future and Options are involving risks and investor should exercise prudence in making their investment decisions. The report should not be regard-
ed by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business
areas or GEPL as a result of using different assumptions and criteria. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. The
information contained in this report has been obtained from sources that are considered to be reliable. However, GEPL has not independently veri fied the accuracy or completeness of the same. Neither GEPL nor any of its
affiliates, its directors or its employees accepts any responsibility of whatso ever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein. GEPL and its affili-
ates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securities
(or investment. GEPL specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL and GEPL accepts no liability whatsoever for the actions of third parties in this regard. GEPL
or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of
the month immediately preceding the date of publication of the re search report.

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and
our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such Distribution, publication, reproduc-
tion, availability or use would be contrary to law or regulation or what would subject GEPL its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any
individual the same may be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of GEPL.

Analyst Certification:

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Re search Analysts is not based on any specific merchant banking, invest-
ment banking or brokerage service transactions. Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months.

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts)

Regulations, 2014.
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