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Buy at CMP: Rs 568 | Target: Rs 668 (18%)| SL: Rs 500 Textile

Siyaram’s Silk Mills Limited is one of India’s largest textile brands in Men’s fashion over 3 decades. The company is India’s largest produc-
er of blended high fashion suiting /shirting fabrics, manufacturing over 60 million metres of fabric annually and winning the hearts of

-
s,yaram’s millions of fashion conscious consumers. The company’s state-of-the-art manufacturing plants are located at Tarapur, Daman and Sil-
vassa.
Investment Rationale
Script Details ¢ Higher Margins led by Optimum Product Mix: Siyaram, Historically has operated with EBITDA margins of 13-14%, now on back of

BSE Group A change in product mix with premium brands, it has maintained operating margins of 18% in FY22 and TTM . Management believes
BSE Code 503811 the margins to sustain comfortably for current fiscal and going ahead. The Company has reduced its borrowings, reduced no of
SKU’s and focusing on high traction products only. It also has curtailed advt. & Marketing expense on sustainable basis, this led to
NSE Code SIYSIL materially margin gains for company.
Bloomberg Code SIYAIN
Market Cap (INR Cr.) 2,662 ¢ Management guides Top line growth of 12-15%: Despite of curtailing Advt. & Marketing expense, company has been able to
Free Float (%) 32.8% grow sales from Rs 1088Cr in FY21 to Rs 2224 Cr on TTM basis, This implies a strong mind share of company products. Company
52wk Low/High 698/394 management has guided for a 12-15% growth in Top line on back of improved performance.
Beta (1yr Nifty 50) 1.25 . . , ) .
) ¢ Strategic Focus across fabric and Garments: Company has various brands such as Siyaram’s, J.Hampstead, Cadini, Oxemberg
Face Value (INR)/ D. Yield (%) 2/1.6 etc. This brands offers product range from mass category to super premium category. SIYSIL to continue with the sharp SKU assort-
Total paid Up Shares (Mn.) 46.9 ment strategy. The company continues to be selective with its product strategy and has increased focus on fast running stock keep-
ing units (SKUs) with a target to maintain lower inventory level and reduce working capital cycle, this initiatives to aid in perfor-
Share Holding Pattern (%) mance improvisation for SIYSIL.
Promoters Public Others
67.2% 32.8% - ¢ Outlook and Valuations: As Guided, We estimate a 13% CAGR in Topline over FY22-25E, which implies a forward PE(x) of 7.4 for

FY 25E EBITDA. We value it with a earning multiple of 8.7x to FY25E which results per share value of Rs 668. We recommend BUY

Share Price Relative Performance on SIYSIL at CMP of Rs. 568 with Target price of Rs. 668 (18%).

- Year Revenue EBITDA PAT PE Ratio (x) EV/EBITDA (x)

= FY22 2,226 390 262 10.2 6.8

:O FY23E 2,516 440 282 9.4 6.6

) 2003022 as/os2z G2 sz A2 140 FY24E 2,843 497 318 8.4 5.8
= e ] FY25E 3,212 562 360 7.4 5.2

Source: Company Data, Ace Equity, GEPL Research
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Observation

SIYARAM SILK, 1W, NSE O530.00 H578.B0 L523.85 C567.05 +41.10 (+7.B1%) IR,
e The prices of SIYSIL are currently trading near 52

week Highs which tells that the stock already is in 700.00

strong momentum. 567.05

e The stock corrected post April 2022 without getting 506.10

into Lower Low, Lower High pattern. This shows the

overall Bullish undertone is still present. 350.00

e The prices have shown a bounce to the upside 275.00

while holding the variable support of 36 Weeks

EMA. 215.00

e On the Daily timeframe the Stock has witnessed a
breakout from the Symmetrical triangle pattern 152.00

which points towards the beginning of the trend to 120.00

the upside.
80.00

e The weekly relative strength index (RSI) has shown
a breakout which reflects strong momentum in the

prices.

40.00

p 2021 May Sep 2022 May Sep 2023

Inference & Expectations

e The stock has maintained to hold its uptrend very prudently.
e Going ahead we expect the prices to go higher till 675 level.

e The stoploss must be 500, strictly on the closing basis.

Source: Tradingview.in, GEPL Research
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related to the specific recommendation(s) or view(s) in this report.

Disclosure: -

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is for personal information of the selected recipient/s and does not construe to be any investment, recommendation,
prospectus, offering circular or legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other investments and GEPL Capital is not soliciting any action based upon it. This report is not for
public distribution and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular
investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional ad-
vice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not
guaranteed and a loss of original capital may occur. GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability or obligation with respect to, the fairness, accuracy, completeness or correctness
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ered to be reliable. However, GEPL Capital has not independently verified the accuracy or completeness of the same. Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information,
statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affiliates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related
investment) and may from time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no
liability whatsoever for the actions of third parties in this regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not have actual/beneficial ownership of one per cent or more securities
of the subject company at the end of the month immediately preceding the date of publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our
clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be con-
trary to law or regulation or what would subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the attention
of the sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of GEPL Capital.

Analyst Certification:

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service
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Disclaimer: Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their own investment decisions based on their specific goals, financial position & risk appetite. The content

provided herewith is purely for investor awareness only.
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