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Buy at CMP: Rs 2538 | Target: Rs 2938 (16%)| SL: Rs 2330  Plastic Products

Supreme Industries Limited is India's leading plastic processing company with seven business divisions. The company has forayed into

different types of plastic processing in Injection Moulding, Rotational Moulding (ROTO), Extrusion, Compression Moulding, Blow Moulding
m etc. Supreme Industries limited offers wide range of plastic products with a variety of applications in Moulded Furniture, Storage & Mate-
i rial Handling Products, XF Films & Products, Performance Films, Industrial Moulded Products, Protective Packaging Products, Composite
People Twho know plastics best Plastic Products, Plastic Piping System & Petrochemicals.
Script Details Investment Rationale
BSE Group A ¢ Margins Gains Ahead to Improve Realization: Historically, Supreme Industries has been able to operate with a margins of 15-
BSE Cod 509930 16%, however in TTM basis the margins remained impacted to 15% on account of higher operating cost led by stiff rise in PVC pric-
ode es. In Recent Q3FY23, company reported EBITDA margins of 13%, strong comeback from 7% QoQ. Management expects operating
NSE Code SUPREMEIND margins to normalize to 15-16% provided with stable PVC prices. We believe company to reclaim historical margins as inflation
Bloomberg Code SIIN cools down.
Market Cap (INR Cr.) 32,241 ¢ Management Expects 15% Volume CAGR over Next 5 Years: Company Management stated that demand was robust in all seg-
Free Float (%) 51 19 ments (agri, housing and infrastructure) in Q3FY23. Going ahead demand is expected to remain substantially stronger due to re-
0 e stocking by dealers, as PVC prices were on an uptrend in Dec’22 and also due to increased inventory stocking from dealers for plas-
52wk Low/High 2605/1669 tic pipes. For the material handling division, management expects good demand from soft drink bottlers, which will enable higher
Beta (1yr Nifty 50) 0.52 capacity utilization for this division.
Face Value (|NR)/ D. Yield (%) 2/0.9 ¢ Announced Capex to Support Growth: Company’s greenfield plants in Guwahati and Erode have commenced commercial produc-
Total paid Up Shares (Mn.) 127.0 tion and the plant at Cuttack is expected to star operations in Feb’23. By end of FY23, Its blended plastic capacity is expected to
be ~815,000mt p.a. The composite cylinder capacity of 0.5mn pieces p.a. has been set up and is currently undergoing trial runs. Its
Share Holding Pattern (%) planned capex of Rs 700 Cr in FY23 with internal accrual. We believe this capacity additions to support it to generate 15% volume
CAGR.
Promoters Public Others
48.9% 51.1% - . . . 0 . . C
¢ Outlook and Valuations: As Guided, We estimate a 14% CAGR in Topline over FY22-25E, which implies a forward PE(x) of 23.8
- : for FY 25E earnings. We value it with a earning multiple of 27.5x to FY25E which results per share value of Rs 2938. We recom-
Share Price Relative Performance mend BUY on SUPREMEIND at CMP of Rs. 2538 with Target price of Rs. 2938 (16%).
120 Financial Snapshot
E = Year Revenue EBITDA PAT PE Ratio (x) EV/EBITDA (x)
E FY22 9,160 1,111 830 38.9 27.9
= FY23E 10,443 1,410 1,044 30.9 22.5
20/03/22 19/05/22 18/07/22 16/09/22 15/11/22 14/01/23
e ) FY24E 11,905 1,607 1,190 27.1 19.7
FY25E 13,572 1,832 1,357 23.8 17.3

Source: Company Data, Ace Equity, GEPL Research

Fundamental Research | GEPL Capital Pvt Ltd 1



https://online.geplcapital.com/GEPL/user/login?utm_source=online-loginpage-stock-of-the-week&utm_medium=report-email&utm_campaign=stock-of-the-week&utm_content=stock-of-the-week

GEPL |
CAPITAL TECHNICAL VIEW

One Stop Investment Avenue

Observation

e SUPREMEIND, is currently Trading near  SUPREME INDUSTRIES: 1\/-NSE = = 02361.00 H2558.00 L2335.00 C2538.95 +177.95 (+7.54%) INR~
record Highs which tells that the stock al- V3
FEAAY IS IN STrON G MO N UM, e A

_ _ [ 2538.95

e The stock in the first week of November
2022 gave a breakout from the Inverse %
Head and Shoulder pattern which indicated 2000.00
beginning of the trend to the upside. po—

e The Bounce to the upside in the latest T
week is preceded by the prices taking sup-
port from the 16 Weeks EMA, which acted 0
as a strong variable support to the prices. 1000.00

e Prices on the Daily timeframe has sur- 750.00
passed the upper Bollinger Band too which 0
shows the rising volatility for an upmove.

e The RSl on the Daily timeframe has given a A\I P— 40.00
breakout, which reflect strong bullish mo- non
mentum. May Sep 2021 May Sep 2022 May Sep 2023 May 0

Inference & Expectations

e The stock has again imitated its uptrend.
e Going ahead we expect the prices to go higher till 2900 level.

e The stoploss must be 2330, strictly on the closing basis.

Source: Tradingview.in, GEPL Research

Technical Research | GEPL Capital Pvt Ltd 2


https://online.geplcapital.com/GEPL/user/login?utm_source=online-loginpage-stock-of-the-week&utm_medium=report-email&utm_campaign=stock-of-the-week&utm_content=stock-of-the-week

One Stop Investment Avenue

™

GEPL

CAPITAL

Name Designation Email Contact

Mr. Vidnyan Sawant Assistant Vice President (AVP), Technical Desk  vidnyan@geplcapital.com +91 (22) 66182687
Mr. Harshad Gadekar Research Analyst, Fundamental Desk harshadgadekar@geplcapital.com +91 (22) 66142685
Mr. Omkar Patil Technical Research Associate Omkarpatil@geplcapital.com +91 (22) 66142688

Terms & Conditions - For Investors

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report.

Disclosure: -

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is for personal information of the selected recipient/s and does not construe to be any investment, recommendation,
prospectus, offering circular or legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other investments and GEPL Capital is not soliciting any action based upon it. This report is not for
public distribution and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular
investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional ad-
vice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not
guaranteed and a loss of original capital may occur. GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability or obligation with respect to, the fairness, accuracy, completeness or correctness
of any information or update information or opinions contained herein. All investments including Future and Options are involving risks and investor should exercise prudence in making their investment decisions. The report should not be regarded by the recipi-
ents as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or GEPL Capital as a result of using different as-
sumptions and criteria. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. The information contained in this report has been obtained from sources that are consid-
ered to be reliable. However, GEPL Capital has not independently verified the accuracy or completeness of the same. Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information,
statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affiliates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related
investment) and may from time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no
liability whatsoever for the actions of third parties in this regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not have actual/beneficial ownership of one per cent or more securities
of the subject company at the end of the month immediately preceding the date of publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our
clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be con-
trary to law or regulation or what would subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the attention
of the sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of GEPL Capital.

Analyst Certification:

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service
transactions. Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months.
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For more information visit us at: www.geplcapital.com

Disclaimer: Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their own investment decisions based on their specific goals, financial position & risk appetite. The content

provided herewith is purely for investor awareness only.
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