
Government Security Market Update: 

India’s headline retail inflation rate accelerated to a four-month high of 5.69 percent in December 

versus 5.55 percent recorded in November. At 5.69% the latest CPI figure is below expectations of 

5.90%. The slowdown in price movement was visible in categories apart from food too, with the price 

index for housing – which makes up 10 percent of the consumption basket contracting by 0.6 percent 

MoM in December. The other categories clothing and footwear, fuel and light, and miscellaneous 

items all saw their price indices rise by just 0.2 percent from November. As a result core inflation fell 

further to 3.90 percent from 4.1 percent in November. The market witness a sharp rally in the week 

with good volume in the 2033 & 2037 segment along with 2053 & 2063 segments. The 10-year 

benchmark 7.18% GS 2033 yield falls to 7.17% from 7.22 percent and good demand seen in the 

weekly auction of the 7.37% GS 2028; 7.18% GS 2033 & 7.30% GS 2053 as the cut-off set at a yield 

of 7.0629; 7.1773 & 7.4093 percent respectively and during the week 9 states sold 5-20 years loan in 

the range of 7.53 to 7.78 percent and in the Treasury bill auction the Reserve Bank of India set cut-

off of 91; 182 & 364 DTB at a yield of 6.9275; 7.1550 & 7.1486 percent respectively.  

The yield on the 7.18% Government bond due August 2033 fell to 7.1795% from last week level of 

7.2348% . 

Global Debt Market Update: 

The yield on the U.S 10-year Treasury note ticked lower by about 3 basis points to 3.946%. It has 

been hovering around the 4% mark for much of the week. The 2-year Treasury yield declined nearly 

11 basis points to trade at 4.155%. The producer price index fell 0.1% for the month and ended 2023 

up 1% from a year ago, the Labor Department reported Friday, while economists surveyed by Dow 

Jones had been looking for a monthly gain of 0.1%. Excluding food and energy, core PPI was flat 

against the estimate for a 0.2% increase. This data follows the more widely followed consumer price 

data released on Thursday, which indicated that prices went up 0.3% on the month and 3.4% from a 

year ago. Economists had expected a 0.2% reading amid an easing of inflationary pressures. Core 

inflation, which excludes volatile food and energy prices, meanwhile, was roughly in line with expec-

tations. The Federal Reserve in December said it was expecting to cut rates in small increments 

three times this year. But minutes from the meeting that were published earlier in January showed 

that significant uncertainty remains about the direction of interest rates.  

Bond Market Ahead: 

Lower than expected CPI numbers for December and easing U.S Treasury yield will build the posi-

tive move in the week and eyes will be on the launching the new 10-year benchmark which is likely to 

be introduced in the following week. The exiting 10-year benchmark 7.18% GS 2033 likely to move 

below 7.10% in this week and gradually the new 10-year benchmark will make a move towards 7%. 

India’s core inflation eased below 4% in December, hitting its lowest level in 48 months, even as 

retail inflation rose marginally to 5.69%. A significant reason was service inflation declining to its 

lowest level since 2015. Foreign portfolio investors (FPIs), recognising are clearly doubling down on 

Indian debt market, pouring Rs.7912 crore in government securities in the first 12 days of this month. 

This comes on top of the turnaround seen in 2023, when the total debt inflows by FPI hit a record six-

year high of $7.3 billion. Of this, almost 50 per cent came in November – December 2023, amidst a 

sharp correction in US yields. The catalyst for FPI’s financial fervour in Indian debt market lay in the 

impending inclusion of India in two prestigious global bond indices. The first domino to fall was the 

anticipated entrance into the JP Morgan EM index scheduled for June 2024.  

Bond Strategy: 

 Buy 7.18% GS 2037 around 7.25 to 7.26 with a target of 7.20% and a stop loss of 7.30%. 

 Buy 7.30% GS 2053 around 7.38 to 7.39 with a target of 7.32% and a stop loss of 7.42%. 

 Buy 7.25% GS 2063 around 7.38 to 7.39 with a target of 7.32% and a stop loss of 7.42% 
(Source: Bloomberg, GEPL Capital Research) 

DATA DATE 

India’s WPI Data 15-Jan-2024 

Swedish  CPI  Data 15-Jan-2024 

German WPI  & GDP  Data 15-Jan-2024 

German CPI Data 16-Jan-2024 

Italian CPI  Data 16-Jan-2024 

Irish CPI Data 16-Jan-2024 

Canada CPI  Data 16-Jan-2024 

Chinese IIP & GDP  Data 17-Jan-2024 

GBP CPI  Data 17-Jan-2024 

OPEC Monthly Report 17-Jan-2024 

U.S IIP  Data 17-Jan-2024 

U.S Jobless Claims 17-Jan-2024 

Japan CPI & IIP Data 18-Jan-2024 

Economic Calendar 
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(Source: Bloomberg) 

Auction Scheduled For The Week 

Policy Rates 

Repo Rate 6.50% 

Standing  Deposit Facility Rate 6.25% 

CRR 4.50% 

Reverse Repo Rate 3.35% 

DATA Dec  2023 

(released on 12-Jan -2024) 

Nov 2023 

(released on 12-Dec -2023) Change 

CPI DATA (%) 
( Monthly) 5.69% 5.55% 0.14 

DATA 
Nov  2023 

(released on 12-Jan -2024) 

Oct 2023 

(released on 12-Nov-2023) Change 

IIP DATA 
(Monthly)  2.4% 11.7% -9.3 

Economic Indicator 

— Adverse  + Favour    (Source: Bloomberg/www.rbi.org.in ) 

Particulars  12-01-24 05-01-24 Change 

5 Year Indian Govt. Bond (%) 7.07 7.11 -0.04 

10 Year Indian Govt. Bond(%) (7.18% GS 2033) 7.18 7.23 -0.05 

15 Year Indian Govt. Bond(%) 7.29 7.36 -0.07 

Call Money Market (%) 6.00 6.6 -0.6 

Brent Crude Oil (in Dollar/barrel ) 78.29 78.9 -0.61 

US 10 Year Treasury (%) 3.95 4.05 -0.1 

UK 10 Year Treasury (%) 3.8 3.79 0.01 

Rupee  Vs  Dollar 82.87 83.14 -0.27 

FOREX Reserves with RBI (in Dollar/bn) 617.3 623.2 -5.9 

(Source: www.rbi.org.in) 

Date Instrument Expected Security Nature of 
Flow 

Amount (Cr) 

16-Jan-24 SDL 9 States Auction 19200 

17-Jan-24 T-Bills 91 DTB Auction 8000 

17-Jan-24 T-Bills 182 DTB Auction 10000 

17-Jan-24 T-Bills 364 DTB Auction 9000 

19-Jan-24 G-Sec 7.33% GS 2026 Auction 8000 

19-Jan-24 G-Sec 7.18%  GS 2037 Auction 10000 

19-Jan-24 G-Sec 7.25% GS 2063 Auction 12000 

19-Jan-24 G-Sec New 30 Year SGr Bond Auction 5000 

IRF OPEN INTEREST (w.o.w) 

Security Contract 12-Jan-24 05-Jan-24  Change 

7.18% GOI 2033 25-Jan-2024 22072 21591 481 

IRF PRICE  (w.o.w) 

Security Contract 12-Jan-24 05-Jan-24 Change 

7.18% GOI 2033 25-Jan-2024 100.15 99.6050 0.5450 

(GEPL Capital Research) 

Yield Outlook for the week 
The Indian 10 year Benchmark (7.18% GS 2033) likely to move in 

the range of 7.10% to 7.16%. 

(GEPL Capital Research) 

Interest Rate Futures 

Debt Market Watch 
Weekly Newsletter 
15thJanuary, 2024 

https://geplcapital.com/?utm_source=research-page-report&utm_medium=report&utm_campaign=report&utm_content=report
https://geplcapital.com/contact-us?utm_source=report-weekly&utm_medium=report&utm_campaign=weekly-report-debt&utm_content=weekly-report-debt


2 GEPL Capital Pvt. Ltd. www.geplcapital.com  

Name Designation Certification Email Contact 

Deepak Panjwani Head – Debt Market  MBA - Finance & Marketing deepak@geplcapital.com  91 (22)  6618 2352 

Disclosure :-  

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL) and this report is for personal information of the selected recipient/

s and does not construe to be any investment, recommendation, prospectus, offering circular or legal or taxation advice to you. This research report does not constitute an offer, invitation 

or inducement to invest in securities or other investments and GEPL is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely 

for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account 

the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it 

is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may 

go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of origi-

nal capital may occur. GEPL makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability or obligation with respect to, the fairness, 

accuracy, completeness or correctness of any information or update information or opinions contained herein. 

All investments including Future and Options are involving risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the 

recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions ex-

pressed by other business areas or GEPL as a result of using different assumptions and criteria. Foreign currency rates of exchange may adversely affect the value, price or income of any 

security or related instrument mentioned in this report. 

The information contained in this report has been obtained from sources that are considered to be reliable. However, GEPL has not independently verified the accuracy or completeness of 

the same. Neither GEPL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made 

available or expressed herein or for any omission therein. 

GEPL and its affiliates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related investment) and may from 

time to time add to or dispose of any such securities (or investment. GEPL specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL 

and GEPL accepts no liability whatsoever for the actions of third parties in this regard. GEPL or its director or its research analysts or its associates or his relatives and/or its affiliates and/

or employees do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of publication of 

the research report. 

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the 

opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 

Disclaimers in respect of jurisdiction: 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where 

such Distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject GEPL its affiliates to any registration or licensing requirement 

within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the attention of the sender. This document may not be 

reproduced, distributed or published for any purposes without prior written approval of GEPL.  

"Registration granted by SEBI for Research Analyst under SEBI Reg. No: INH000000081 and certification from NISM in no way guarantee the performance of the intermediary or provide 

any assurance of returns to investors."  

Analyst Certification:  

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Research Analysts is not based on any 

specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this report have not received any compensation from the companies mentioned in 

the report in the preceding twelve months. 

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts) Regulations, 2014.  

Registered Office: D-21, Dhanraj Mahal, CSM Marg, Colaba, Mumbai - 400 001 CIN No.: U67120MH1997PTC110941  

Email: info@geplcapital.com & complaints@geplcapital.com  

*Broking Services, Mutual Fund distribution, IPOs distributorship, Fixed Income distribution offered through GEPL Capital Pvt. Ltd.* SEBI Registration No.: (BSE-CM / F&O, NSE-CM / 

F&O / CD) INZ000168137 

*Research Analyst SEBI Reg. No.: INH000000081* AMFI Registration No.: ARN – 27210*  

*Advisory Services through GEPL Investment Advisors Pvt. Ltd. SEBI Reg. No.: INA000002744 * 

*Insurance distributorship via group company GEPL Insurance Broking Pvt. Ltd.: IRDA Broker License No. DB267* 

*Equities related financing through Group Company GEPL Finance Pvt. Ltd. RBI LIC No.: N-13.01928* 

For more information visit us at : : www.geplcapital.com  

For research related queries email at research@geplcapital.com  

I, Mr. Deepak Panjwani (Head - Debt Market of GEPL Capital), having Education Qualification MBA - Finance & Marketing, hereby certify that all of the views expressed in this re-

search report accurately reflect my views about the subject issuer(s) or securities. I, also certify that no part of my compensation was, is, or will be directly or indirectly related to the specif-

ic recommendation(s) or view(s) in this report. 

Debt Market Watch 
Weekly Newsletter 
15thJanuary, 2024 

http://www.geplcapital.com
mailto:research@geplcapital.com
https://geplcapital.com/?utm_source=research-page-report&utm_medium=report&utm_campaign=report&utm_content=report

