
Computer Age Management Services Limited (CAMS) is a technology-driven financial infrastructure provider with over two decades of 
experience. Offering end-to-end services to mutual funds, insurance companies, banks, and NBFCs, CAMS provides a comprehensive port-
folio including transaction processing, record keeping, report generation, and compliance services. With a pan-India network, CAMS plays 
a crucial role in enhancing its clients' market perception. 

 

Investment Rationale   

 

 Dominant position in the MF industry with a leading 69% market share: CAMS is the largest registrar and transfer agent of MF 

with a market share of 69% in FY23. It provides services to 9 of the 15 largest MFs in India, it has more than 20 years of relationship 

with its top 10 MF clients. Currently, MF penetration is at 15% in India vs the global average of 74%. MF industries AUM  to double to 

Rs 100 Lakh Cr by 2023 and CAMs to be major beneficiary in India. 

 Diversification to Non-MF business and onboarding of New clients to drive the growth: CAMS maintains its leadership in alterna-

tive services, serving 180+ fund houses, contributing 13% to total revenue, with a 59% YoY growth. AIF and CAMSPay are key con-

tributors. Achieved 4 new clients, 32 business wins. CAMSPay partnered with LIC for authentication. CAMS KRA revenue surged by 

129% YoY with a 10-min KYC feature. CAMSRep entered non-life segment with Oriental Insurance's digital KYC mandate. In EIA, 

CAMS holds 39% market share. CAMS Finserve gained 13.3% market share in AA ecosystem. Algo360 with SBI Cards, Affluence360 

aids expansion. Confident in non-MF offerings, expecting profitability in 1QFY25. 

 Building New Platform and products in PMA/AIF Category: CAMS plans to invest approximately INR 50-60 million in developing its 

non-MF segment platform and launching new AIF products. For the MF segment, the company aims to increase spending on enhanc-

ing cybersecurity and expects higher costs for manpower and data-related expenses. The management anticipates margins in the 

non-MF segment to rise from the current ~10% to around 25% in the coming quarters as revenue contribution grows. EBIDTA margins 

at 44.8% in Q3FY25,and are projected to improve by 20-30 basis points in the next few quarters. 

 Outlook and Valuations:  We estimate CAMS to report PAT of INR 456 Cr on revenue of Rs 1511 Cr by FY26E. Which implies forward 

PE of 32.3(x) for FY26E. We value it with a Price to Earnings of 38x to FY26E EPS which results per share value of INR 3660. We rec-

ommend BUY on CAMS at CMP of INR 3112 with Target price of INR 3660 (18%).  
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COMPUTER AGE MANAGEMENT SERVICES LTD.

Business Services
Buy at CMP: Rs 3112 | Target: Rs 3660 (18%)| SL: Rs 2876

BSE Group A

BSE Code 543232

NSE Code CAMS

Bloomberg Code CAMS IN

Market Cap (INR Cr.) 14,739         

Free Float (%) 100.0%

52wk Low/High 3040/2002

Beta (1yr Nifty 50) 0.00

Face Value (INR)/ D. Yield (%) 10/1.3

Total paid Up Shares  (Mn.) 49.1

 Script Details

Promoters Public Others

0.0% 100.0% -            

 Share Holding Pattern (%)

Share Price Relative Performance 

Year Revenue EBITDA PAT PE Ratio (x) EV/EBITDA (x)

FY23 1,075                         471                             325                             45.4 28.5

FY24E 1,204                         524                             364                             40.5 28.9

FY25E 1,349                         587                             407                             36.2 25.8

FY26E 1,511                         657                             456                             32.3 23.1

https://geplcapital.com/?utm_source=report-weekly-report&utm_medium=report&utm_campaign=weekly-report-stock-of-week&utm_content=weekly-report-stock-of-week


STOCK OF THE WEEK 

Technical Research | GEPL Capital Pvt Ltd 2 

Source: Tradingview.in, GEPL Research  

Observation 

 CAMS is currently trading at its 52-week high, 
demonstrating robust momentum in the stock. 
On a weekly scale, the stock has exhibited a 
rally from November 2020 to September 2021, 
followed by a healthy retracement leading to 
the formation of a large base. During this con-
solidation phase, volume dried up, indicating a 
strong price structure. Recently, the volume has 
started picking up again, coinciding with the 
breakout of the swing high from January 2021, 
confirming the continuation of the upward 
trend. 

 Zooming in on the daily scale, a volatility con-
traction breakout has occurred at the 52-week 
high, accompanied by significant volume. This 
breakout suggests that all timeframes are align-
ing to support the stock's upward trajectory. 

 Furthermore, CAMS maintains its position above 
both the 20-week and 50-week Exponential Mov-
ing Averages (EMA), which reinforces the bullish 
trend. The Moving Average Convergence Diver-
gence (MACD) indicator signals a bullish senti-
ment as it resides in positive territory, indicat-
ing substantial momentum driving the trend's 
strength. 

 A notable aspect is the ratio chart of CAMS 
against NIFTY which is rising and sustaining 
above 100. This signifies outperformance com-
pared to the broader market, further reinforce 
the bullish outlook for CAMS. 

Inference & Expectations 

• Considering these factors, it can be inferred that CAMS stock is set to begin uptrend.

• Going ahead we expect the prices to move higher till 3658 level.

• The stop loss must be at 2876 level, strictly on the closing basis.

TECHNICAL VIEW 
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