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Government Security Market Update : 
The Benchmark 10-year yield ended at 7.0572% on Friday, after closing at 7.0764% in the previous ses-

sion. Bond yields, however, inched lower on Friday as market participants digested a sharp jump in the 

domestic economic print and latest data from the United States. India's economy grew 8.4% in the October

-December quarter, its fastest pace in one-and-a-half years, led by strong manufacturing and construction 

activity. The economy grew much faster than market estimates of 6.6% and also quickened from 7.6% in 

the previous three months. In February, the central bank kept rates unchanged for a sixth consecutive time 

at 6.50% and reiterated its commitment to meet the 4% inflation target on a sustainable basis and robust 

Q3 growth will force the RBI MPC to keep the policy rates and stance unchanged in the April policy. During 

the week the twelve states sold 9-22 years loan in the range of 7.42 to 7.46% and in the Treasury bill auc-

tion the Reserve Bank of India sold 91;182 & 364 DTB at a yield of 6.9594; 7.1673 & 7.1199 percent re-

spectively. 

The yield on the 7.18% Government bond due August 2033 fell 7.0572% to from 7.0764% last week. 

 

Global Debt Market Update: 
The February consumer sentiment, which was released Friday morning, missed expectations as inflation 

expectations ticked higher. The University of Michigan’s sentiment index came in at 76.9, below a Dow 

Jones estimate of 79.6. This was also lower than the January reading of 79. This came on the back of 

the personal consumption expenditure index report on Thursday. The PCE report, which is the Fed’s pre-

ferred inflation gauge, was in line with expectations on Thursday. Headline PCE increased by 0.3% on a 

monthly and 2.4% on an annual basis in January, while core PCE which strips out food and energy prices 

rose by 0.4% for the month and 2.8% from a year earlier. The annual figures were slightly lower than De-

cember’s readings, but still remained above the Fed’s 2% target range. The PCE data comes soon after 

both the consumer and producer price index reports for January, which also track inflation, came in hotter 

than expected. The yield on the US 10-year Treasury dropped by more than 6 basis points at 4.188%. 

The 2-year Treasury yield was last down by nearly 11 basis points at 4.538%. 

 

Bond Market Ahead: 
The rally in the U.S. Treasury market after the U.S. manufacturing slumped further in February amid sign of 

rebound, while the two-year yield fell to a two-week low after a Federal Reserve Official suggested the 

need for more shorter dated Treasuries. Such a shift would likely increase the purchase of the shorter-term 

Treasuries. The yield curve measuring the gap between two and 10 year Treasury yields, seen as a reces-

sion harbinger when its inverted or showing shorter duration securities are higher than longer ones at 35.6 

basis points. The breakeven rate on five year U.S. Treasury Inflation Protected Securities (TIPS) was last 

at 2.446% and the 10-year TIPS breakeven rate was last at 2.322%, indicating the market sees inflation 

averaging about 2.3% a year for the next decade. The recent economic data and comments from the Fed 

officials will push the 10-year Treasury yield lower from Friday closing of 4.185% to 4.07% in the near term 

and Indian bond market will react positively on the movement in the U.S Treasuries. The Indian 10-year 

benchmark likely to head towards 7% and may comfortably break 7.04% in this week and will eye towards 

6.95% by March 20, 2024. The traders will also monitor the CPI data which is to be released on March 12 

and U.S CPI data on March 13. 

 

Bond Strategy: 

 Buy 7.18% GS 2033 around 7.07 to 7.06 with a target of 7.02% and a stop loss of 7.10%. 

 Buy 7.18% GS 2037 around 7.11 to 7.10 with a target of 7.06% and a stop loss of 7.14%. 

(Source: Bloomberg, GEPL Capital Research) 

DATA DATE 

South  Korean IIP  Data 04-Mar-2024 

Swiss  CPI Data 04-Mar-2024 

South  Korean GDP Data 05-Mar-2024 

Japan CPI  Data 05-Mar-2024 

Philippines CPI Data 05-Mar-2024 

Hong Kong PMI Data 05-Mar-2024 

Italian GDP Data 05-Mar-2024 

Thailand CPI Data 05-Mar-2024 

Bank of Canada Interest Rate Decision 06-Mar-2024 

Australian GDP  Data 06-Mar-2024 

South Korean CPI Data 06-Mar-2024 

German Trade Balance Data (Jan) 06-Mar-2024 

Australian CPI Data 06-Mar-2024 

Canada Interest rate Decision & PMI Data 06-Mar-2024 

Brazil GDP Data 06-Mar-2024 

Brazil Industrial Production (YoY) (Jan) 06-Mar-2024 

Philippines IIP Data 07-Mar-2024 

Malaysia  Interest rate decision 07-Mar-2024 

ECB Interest Rate Decision 07-Mar-2024 

U.S Jobless Claims 07-Mar-2024 

German IIP Data 08-Mar-2024 

Spanish IIP Data 08-Mar-2024 

Economic Calendar 
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(Source: Bloom-

Auction Scheduled For The Week 

Policy Rates 

Repo Rate 6.50% 

Standing  Deposit Facility Rate 6.25% 

CRR 4.50% 

Reverse Repo Rate 3.35% 

DATA Jan 2024 

(released on 12-Feb-2024) 

Dec 2023 

(released on 12-Jan-2024) 

      

Change 

CPI DATA (%) 
( Monthly) 5.10 5.69% -0.59 

DATA 
Dec 2023 

(released on 12-Feb-2024) 

Nov 2023 

(released on 12-Jan-2024) 

      

Change 

IIP DATA 
(Monthly)   3.8% 2.4% 1.40 

Economic Indicator 

— Adverse  + Favour                           (Source: Bloomberg/www.rbi.org.in ) 

Particulars  01-03-2024 23-02-2024 Change 

5 Year Indian Govt. Bond (%) 7.07 7.08 -0.01 

10 Year Indian Govt. Bond(%) (7.18% GS 2033) 7.06 7.08 -0.02 

15 Year Indian Govt. Bond(%) 7.11 7.12 -0.01 

Call Money Market (%) 6.45 6.1 0.35 

Brent Crude Oil (in Dollar/barrel ) 81.91 80.8 1.11 

US 10 Year Treasury (%) 4.25 4.26 -0.01 

UK 10 Year Treasury (%) 4.12 4.11 0.01 

Rupee  Vs  Dollar 82.91 82.88 0.03 

FOREX Reserves with RBI (in Dollar/bn) 619.07 616.1 2.97 

(Source: www.rbi.org.in) 

Date In-
strum

ent 

Expected Security Nature 
of Flow 

Amoun
t (Cr) 

05-Mar-24 SDL 11 States Auction 27981 

06-Mar-24 T-Bills 91 DTB Auction 10000 

06-Mar-24 T-Bills 182 DTB Auction 15000 

06-Mar-24 T-Bills 364 DTB Auction 9000 

IRF OPEN INTEREST (w.o.w) 

Security Contract 1-Mar-24 26-Feb-24  Change 

7.18% GOI 2033 28-Mar-2024 23527 7441 16086 

IRF PRICE  (w.o.w) 

Security Contract 1-Mar-24 26-Feb-24 Change 

7.18% GOI 2033 28-Mar-2024 100.77 100.77 0.00 

(GEPL Capital Research) 

Yield Outlook for the week 
The Indian 10 year Benchmark (7.18% GS 2033) likely to move in 

the range of 7.02% to 7.07%. 

(GEPL Capital Research) 
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