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Economic Indicator

P; ulars 28-06-2024 21-06-2024  Change
5 Year Indian Govt. Bond (%) 7.00 6.99 0.01
10 Year Indian Govt. Bond(%) (7.18% GS 2033) 7.01 6.97 0.04
15 Year Indian Govt. Bond(%) 7.03 7.01 0.02
Call Money Market (%) 6.25 5.75 0.5
Brent Crude Oil (in Dollar/barrel ) 85 84.33 0.67
US 10 Year Treasury (%) 4.34 4.26 0.08
UK 10 Year Treasury (%) 4.18 4.08 0.1
Rupee Vs Dollar 83.36 83.56 -0.2
FOREX Reserves with RBI (in Dollar/bn) 653.71 652.89 0.82
Policy Rates

Repo Rate 6.50%

Standing Deposit Facility Rate 6.25%

CRR 4.50%

Reverse Repo Rate 3.35%

— Adverse + Favor (Source: Bloomberg/www.rbi.org.in )

DATA May 2024
(released on 12-June-2024)

Apr 2024

(released on 13-May-2024) Change

CPI DATA (%)

(Monthiy) 4.75% 4.83% -0.08

April 2024
(released on 12-June-2024)

Mar 2024

DAZ (released on 10-May-2024)

Change

IIP DATA
(Monthiy) 4.98% 4.90% -0.80

Yield Outlook for the week

The Indian 10 year Benchmark (7.10% GS 2034) likely to move in
the range of 6.97% to 7.02%.

(GEPL Capital Research)

Interest Rate Futures

IRF OPEN INTEREST (w.0.w)

Security Contract 28-June-24 21-June-24 Change
7.10% GOI 2034 25-July-2024 9937 14922 -4985
IRF PRICE (w.0.w)
Security Contract 28-June-24 21-June-24 Change
7.10% GOI 2034 25-July-2024 100.62 100.85 -0.23
(GEPL Capital Research)
Auction Scheduled For The Week
Date Ir::;:‘t:- Expected Security Naéilorsvof #t“(‘g:l)
02-July-24 SDL 8 States Auction 14100
03-July-24 T-Bills 91 DTB Auction 8000
03-July-24 T-Bills 182 DTB Auction 6000
03-July-24 T-Bills 364 DTB Auction 6000

05-July-24 G-Sec 7.37% GS 2028 Auction 60000

05-July-24 G-Sec 7.23% GS 2039 Auction 12000

05-July-24  G-Sec 7.30% GS 2053 Auction 10000

(Source: www.rbi.org.in)
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Government Security Market Update :

Indian government bonds entered the JP Morgan emerging market bond index and got off to a muted
start with a lower-than-expected quantum of foreign flows on Friday, belying expectations of an immediate
deluge. The benchmark 10-year yield ended at 7.0095%, following its previous close of 6.9992%. It fell
five basis points (bps) in the April-June quarter, after easing by 4 bps and 12 bps in the previous two
quarters. Most of the Indian government bonds under the Fully Accessible Route (FAR) were included in
the JPMorgan emerging market debt index from Friday. These papers have already seen inflows nearing
$11 billion since the inclusion's announcement last September. Yields on the bonds were unable to de-
cline meaningfully on the day of the much-awaited inclusion amid underwhelming inflows. Traders had
been betting on inflows of up to $2 billion spread over Thursday and Friday but pointed out to flows that
were just over one-fourth of the size. Earlier during the week the nine states sold 10-30 years loan in the
range of 7.27 to 7.36% and in the Treasury bill auction the Reserve Bank of India sold 91; 182 & 364 DTB
at a yield of 6.8034; 6.9191 & 6.9594 percent respectively. In a scheduled auction the government sold
7.10% GS 2034 & 7.34% GS 2064 at a yield of 7.0191 & 7.1004 percent respectively.

The yield on the 7.10% Government bond due April 2034 rose to 7.0095% from 6.9723% last week.

Global Debt Market Update:

The 10-year Treasury yield was up nearly 10 basis points at 4.384%. The 2-year Treasury yield was last
at 4.747% after rising 3 basis points. The May personal consumption expenditures price index, which is
the Federal Reserve’s preferred inflation gauge, showed a gain of 0.1% for the month, and an increase of
2.6% from a year ago. The data comes as uncertainty about what could be next for interest rates has
persisted. Federal Reserve policymakers have frequently indicated they would only move to cut rates
once data showed that inflation was easing toward the 2% target. Markets were last pricing in the chance
of two quarter-percentage-point rate cuts this year. US bond traders are likewise battling doubt about
whether the Federal Reserve will deliver rate cuts this year. They no longer price in more than one by
year-end, compared with six at the start of the year.

Bond Market Ahead:

The much awaited Indian government bond inclusion to the JP Morgan Index was done on June 28, 2024.
This inclusion will enhance bond visibility, stability of the rupee, and the country's balance of payments.
An estimated $20-25 billion is expected to flow into India by FY25. Initial inflows strengthened the rupee.
With a large local debt stock, India's high yields and stable macroeconomic conditions make its bonds
attractive to foreign investors, improving lending rates for the banks. The market will gradually developed
and will see healthy inflows from the foreign players which will ease the yields across the curve. The
market focus will now shift towards the macro factors and its impact on the interest rates movement. All
eyes will be on the retail inflation numbers; monsoon progress; union budget and the steps of the FOMC
in July series. With the healthy dividend amount transferred from the RBI to the government the market
expecting some changes in the borrowing numbers for FY25 in the Union budget. State governments and
Union Territories plan to raise funds worth Rs 2.64 lakh crore through bond sales in July-September,
while the Centre aims to raise Rs 2.60 lakh crore through the sale of Treasury Bills in the second quarter,
the Reserve Bank of India said. In an indicative calendar released by the RBI on Friday, the central bank
announced 13 sets of auctions in July-September through which states plan to sell bonds and raise funds.

Bond Strategy:

. Buy 7.23% GS 2039 around 7.05 to 7.06 with a target of 7.01% and a stop loss of 7.09%.
. Buy 7.10% GS 2034 around 7.02 to 7.03 with a target of 6.97% and a stop loss of 7.06%.
. Buy 7.34% GS 2064 around 7.11 to 7.12 with a target of 7.07% and a stop loss of 7.15%.

(Source: Bloomberg, GEPL Capital Research)

Economic Calendar

DATA DATE

European Central Bank Non-monetary Policy Meeting 01-July -2024
German CPI Data 01-July -2024
South Korean CPI Data 02-July -2024
RBA Meeting Minutes 02-July -2024
Brazil IIP Data 03-July -2024
US Jobless claims 03-July -2024
Russia GDP Data 03-July -2024
Swedish Monetary Policy Meeting Minutes 03-July -2024
Swiss CPI Data 04-July -2024
US Fed Balance Sheet 05-July -2024
Philippines CPI Data 05-July -2024
Thailand CPI Data 05-July -2024
German IIP Data 05-July -2024
French IIP Data 05-July -2024
Spanish |IP Data 05-July -2024
Sweden GDP Data 05-July -2024

(Source: Bloombergberg)
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