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Economic Indicator Government Security Market Update :

The Indian 10-year benchmark yield ended at 6.9641%, following its previous close of 6.9674%. For the
week, the yield dipped 2 basis points, after ending flat last week, largely unchanged as investors keenly
5 Year Indian Govt. Bond (%) 6.91 6.96 -0.05 awaiting the federal budget due next week, where the fiscal deficit and market borrowing numbers will
10 Year Indian Govt. Bond(%) (7.18% GS 2033) 6.96 6.99 0,03 be in focus. India's federal government budget is due on July 23. A Reuter’s poll predicts median fore-
casts for the fiscal deficit target at 5.1% of gross domestic product and gross borrowing at 14.13 trillion
rupees, the same as February's interim budget. Oil prices fell on Friday, setting up for a second weekly
Call Money Market (%) 6.25 6.55 03 decline as mixed economic signals weighed on investors sentiments and boosted the dollar. Brent crude
prices fell by 51 cents to $84.50 a barrel. Earlier during the week the six states sold 10-27 years loan in

P: ulars 19-07-2024 -2024  Change

15 Year Indian Govt. Bond(%) 7.00 7.02 -0.02

Brent Crude Oil (in Dollar/barrel ) 82.58 85.03 -2.45 . . . .

the range of 7.32 to 7.35% and in the Treasury bill auction the Reserve Bank of India sold 91; 182 & 364
US 10 Year Treasury (%) 4.24 4.19 0.05 DTB at a yield of 6.7399; 6.8451 & 6.8740% respectively. In a weekly central government securities
UK 10 Year Treasury (%) AE Ak A Iauction the cut-off set for 7.10% GS 2034 & 7.46% GS 2073 at a yield of 6.9788 & 7.0938% respective-
Rupee Vs Dollar 83.73 83.52 0.21 v
FOREX Reserves with RBI (in Dollar/bn) 666.85 657.16 9.69 The yield on the 7.10% Government bond due April 2034 fell to 6.9641% from 6.9926% last week.

Policy Rates Global Debt Market Update:

Repo Rate 6.50% U.S. 10-year Treasury yields fell to a four-month low on Tuesday on expectations that the Federal Re-
Standing Deposit Facility Rate 6.25% serve is getting closer to cutting interest rates. Treasury yields have tumbled this month as softer jobs
R AT data and easing inflation boost the odds of a September rate cut. Traders are now pricing for two or

possibly three rate reductions by December. Few comments from the Fed officials during the week
pushed the yield higher by the end of the week. The yield on the 10-year Treasury added around 5 basis
— Adverse + Favor (Source: Bloomberg/www.rbi.org.in ) points to 4.24%. The 2-year Treasury yield also rose more than 4 basis points higher to 4.51%. Fresh
inflation data is set to be released next week in the form of the personal consumption expenditure price
index, which is the Fed’s preferred inflation gauge. This will be some of the last key data before the
central bank meets at the end of the month. San Francisco Fed President Mary Daly indicated on Thurs-

Reverse Repo Rate 3.35%

DATA June 2024 May 2024
(released on 12-July-2024) (released on 12-June-2024) Change

CPI DATA (%)

(Monthly) 5.08% 4.83% 025 day that she was still hoping for more data to provide evidence of inflation sustainably returning to the
May 2024 April 2024 central bank’s 2% target rate. Markets are widely expecting the Fed to keep rates unchanged this

DAL (released on 12-July-2024)  (released on 12-June-2024) Change month, but traders were last pricing in an around 98% chance of a September rate cut.

1IP DATA 0 )

(el 5.90% 490% 100 Bond Market Ahead:

All eyes will be on the Union Budget and economic survey which is to be presented on July 23 & 22
respectively. The government will announce the budget on July 23, with major focus on the fiscal deficit
target and gross borrowing figures. India had announced gross borrowing of 14.13 frillion rupees
($169.07 billion) in the interim budget, with a fiscal deficit target of 5.1 per cent of gross domestic prod-
uct. India has room to cut gross market borrowing by 500-750 billion rupees and reduce fiscal deficit aim
to 4.9 per cent, following a better-than-estimated surplus transfer from the central bank and amid strong
revenue collections. On the global front traders and analysts shifted their attention away from the timing
of the Fed'’s first interest-rate cut to the question of how long any easing cycle would last — with an eye
toward a possible victory by Republican presidential nominee Donald Trump and the impacts of his tariff
proposals. Some were casting doubts on current expectations for the Fed to deliver five to six quarter-
point rate cuts by next June. Outside the U.S., the European Central Bank opted to keep its main depos-

Yield Outlook for the week it rate unchanged at 3.75%. Asked about the prospect of a widely anticipated September rate cut, ECB
The Indian 10 year Benchmark (7.10% GS 2034) likely to move in President Christine Lagarde reiterated that central-bank policymakers were committed to letting incom-
the range of 6.95% to 6.99%. ing data determine their path.

(GEPL Capital Research)
Bond Strategy:

Interest Rate Futures . Buy 7.10% GS 2034 around 6.99 to 6.98 with a target of 6.95% and a stop loss of 7.02%.

IRF OPEN INTEREST (w.0.w) . Buy 7.18% GS 2037 around 7.03 to 7.04 with a target of 6.99% and a stop loss of 7.07%.
(Source: Bloomberg, GEPL Capital Research)

Security Contract 19-July-24 12-July-24 Change

7.10% GOI 2034 25-July-2024 10841 10851 -10

IRF PRICE (w.0.w) i
Economic Calendar

Security Contract 19-July-24 12-July-24 Change
DATA DATE
7.10% GOI 2034 25-July-2024 100.95 100.75 0.20
Hong Kong CPI Data 22-July -2024
(GEPL Capital Research) .
Singapore CPI Data 23-July -2024
Auction Scheduled For The Week Indian Union Budget 23-July -2024
Date Instrument Expected Security Nature of Flow  Amount (Cr) Malaysian CPI Data 24-July -2024
23-July-24 SDL 7 States Auction 12100 South African CPI Data 24-July -2024
25-July-24 T-Bills 91 DTB Auction 8000 BoC Interest Rate Decision 24-July -2024
25-July-24 T-Bills 182 DTB Auction 6000 South Korean GDP Data 25-July -2024
25-July-24 T-Bills 364 DTB Auction 6000 Brazil CPI Data 25-July -2024
27-July-24 G-Sec 7.04% GS 2029 Auction 12000 US GDP Data 25-July -2024
US Jobless claims 25-July -2024
27-July-24 G-Sec 7.23% GS 2039 Auction 12000
Japan CPI Data 25-July -2024
27-July-24 G-Sec 7.34% GS 2064 Auction 11000
Thailand IIP Data 25-July -2024
(Source: www.rbi.org.in) !
Singapore |IP Data 25-July -2024
Russia Interest Rate Decision 25-July -2024

Invest Now )

(Source: Bloomberg)
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