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Buy at CMP: Rs 1656 | Target: Rs 1886 (14%)| SL: Rs 1555

Iron & Steel

APL Apollo Tubes Limited (APL Apollo) is one of India’s leading branded steel products manufacturers.

Investment Rationale

Script Details ¢ A diverse steel solution provider in India: APL Apollo is one of India’s leading manufacturers of branded steel prod-

BSE Group A ucts. The company has more than 8 state-of-the-art manufacturing facilities and produces different products including
BSE Code 533758 MS Black Pipes, Galvanized Tubes, Pre-Galvanized Tubes, Structural ERW Steel Tubes, and Hollow Sections. APL Apollo
has three key segments: Apollo Structural (65%), Apollo Z (30%), and Apollo Galvanized (5%). The company’s diverse

NSE Code APLAPOLLO product range is extensively used in residential and commercial construction, infrastructure development, and others.
Bloomberg Code APAT IN . . . . .

¢ Capacity expansion over the next three years to drive volume growth: The company plans to invest X15 billion
Market Cap (INR Cr.) 46,083 over the next three years to expand its capacity from 4.5 MTPA to 6.8 MTPA. The expansion includes a brownfield ad-
Free Float (%) .7% dition of 800 Kt, comprising 200 Kt in Dubai, 500 Kt of roofing sheet capacity in Raipur, and 100 Kt of heavy structure
52wk Low/High 1729/1253 capacity, also in Raipur. Additionally, the company is pursuing a 1 MTPA greenfield expansion, with planned capacities
Beta (1yr Nifty 50) 0.92 of 200 Kt in Gorakhpur, 300 Kt in Kolkata, 300 Kt in Bhuj, and the remainder in South India. Looking ahead, APL aims
Face Value (INR)/ D. Yield (%) 2/0.3 to scale its total capacity to 10 MTPA by FY30, which includes 2 MTPA through an asset-light model.
Total paid Up Shares (Mn.) 277.5 ¢ Improved Product Mix and Cost Optimization Support Margin Expansion: In Q4 FY2025, APLAPOLLO’s EBITDA rose

by 18% YoY and 17% QoQ to %4,864 per tonne, driven by broad-based improvements across product segments.
Share Holding Pattern (%)

Promoters Public Others
28.3% 71.7%

APLAPOLLO has raised its EBITDA/tonne guidance to %5,000. This target is underpinned by an increasing contribution
from value-added products (VAPs), a focused cost optimization strategy by aiming to reduce employee cost per tonne
from 1,000 to X600 by FY27, and the company’s strong distribution network, which is enabling penetration into un-
tapped domestic and export markets.

Share Price Relative Performance
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Invest Now

Valuations: We model a Revenue/PAT CAGR of 15%/20% and estimate LTF to clock PAT of Rs 1,268 Cr by FY28E. LTF
is trading at forward PE (x) of 36.4 and we value at 41.4 (x) FY28E and Recommend BUY on APLAPOLLO with target
Price of Rs. 1886 (14%).

Financial Snapshot

Year Revenue EBITDA PAT PE Ratio (x) EV/EBITDA (x)
FY24 18,119 1,192 732 62.9 35.6
FY25 20,837 1,187 732 63.0 38.8
FY26E 23,962 1,917 958 48.1 24.0
FY27E 27,556 2,205 1,102 41.8 20.9
FY28E 31,690 2,535 1,268 36.4 18.1

Source: Company Data, Ace Equity, GEPL Research
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Observation

APLAPOLLO continues to demonstrate a strong
structural uptrend on the monthly timeframe, The
stock is firmly sustaining above the 12- and 26-
week EMAs, a sign of sustained strength and long-
term bullish bias. This positioning indicates that
buyers are consistently stepping in on dips, show-
casing resilience in price action even amidst
broader market volatility.

On the weekly chart, stock has broken out of a
downward-sloping channel pattern, a bullish con-
tinuation formation. This breakout was accompa-
nied by a notable bullish candlestick and a sharp
increase in volume, well above the 10-week aver-
age. The volume surge lends credibility to the
breakout and suggests renewed interest and broad-
er market participation.

Momentum indicators align with the price action.
The MACD has triggered a bullish crossover and
remains in buy mode, signaling that upward mo-
mentum is building. Simultaneously, the RSI is ris-
ing toward the 60 mark, reinforcing the strength in
the ongoing trend and indicating increasing bullish
momentum without yet being overbought — leav-
ing room for further upside.

Further strengthening the bullish case, the relative
strength (ratio) chart of APL Apollo versus the NIF-
TY reveals a breakout above a downward sloping
trendline connecting swing highs since September
2023. This relative breakout signifies that APL
Apollo is set to outperform the broader market.

The stock shows strong technical structure with an
upside target of 1886. A closing-based stop loss is
placed at 1555 for risk management.

APLAPOLLO [N25780] 1
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TECHNICAL VIEW
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Source: Tradingview.in, GEPL Research

¢ Inference & Expectations

e Considering these factors, it can be inferred that APLAPOLLO stock is set to continue uptrend.

e Going ahead we expect the prices to move higher till 1886 level.

e The stop

loss must be at 1555 level, strictly on the closing basis.
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Disclosure: -

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is for personal information of the selected recipient/s and does not construe to be any investment, recommendation,
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public distribution and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular
investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional ad-
vice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not
guaranteed and a loss of original capital may occur. GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability or obligation with respect to, the fairness, accuracy, completeness or correctness
of any information or update information or opinions contained herein. All investments including Future and Options are involving risks and investor should exercise prudence in making their investment decisions. The report should not be regarded by the recipi-
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ered to be reliable. However, GEPL Capital has not independently verified the accuracy or completeness of the same. Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information,
statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affiliates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related
investment) and may from time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no
liability whatsoever for the actions of third parties in this regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not have actual/beneficial ownership of one per cent or more securities
of the subject company at the end of the month immediately preceding the date of publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our
clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be con-
trary to law or regulation or what would subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the attention
of the sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of GEPL Capital.
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Disclaimer: Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their own investment decisions based on their specific goals, financial position & risk appetite. The content
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